[bookmark: _7l5arfyfzbsr]Every Man His Own Broker: Or, A Guide to Exchange-Alley.
In which the nature of the several funds, vulgarly called the stocks, is clearly explained, and accurate computations are formed of the average value of East India stock for several years, from the current year.
The mystery and iniquity of stock-jobbing is laid before the public, in a new and impartial light. The method of transferring stock, and of buying and selling the several government securities, without the assistance of a broker, is made intelligible to the meanest capacity; and an account is given of the laws in force relative to brokers, clerks at the Bank, &c. With directions how to avoid the losses that are frequently sustained by the destruction of Bank notes, India bonds, &c. by fire, and other accidents.
Also,
An historical account of the origin, progress, and present state of public credit, of the national debt, both principal and interest, of banking, and of the sinking fund; with advice to adventurers in the state lotteries.
To which is added,
A supplement, containing rules for forming a judgment of the real causes of the rise or fall of the stocks; and several useful tables.
“Laws are silent where money alone reigns.”
The tenth edition, considerably improved.
 By Thomas Mortimer, Esq.
 Author of the Elements of Commerce, Politics, and Finances.
London
 Printed for G. G. J. and J. Robinson,
 Pater-noster-Row. 1785.

[bookmark: _wkfw1xcf4mxd]Editors Introduction
Exchange Alley is a fascinating historical microcosm of the financial mechanisms that would come to dominate modern economics - from the first great bubbles to the emergence of Bulls, Bears, and even the name for stocks themselves. It is a rare opportunity to encounter a guide written for people of its own time that remains as informative to us today as it was to those first attempting to navigate the market.
I discovered Every Man His Own Broker while researching for a game set in Exchange Alley and was surprised to find that, although scans of the book are readily available online, no e-reader-friendly transcription exists. Though I am not a trained historian, I felt it a worthwile task to prepare this edition, in the hope that more readers might gain access to this fascinating period of financial history.
In preparing this transcription, I have aimed to remain as faithful as possible to the source material while updating the spelling for modern readability. The original footnotes have been preserved, though I have grouped them together, as many are extensive and in some cases run to several pages. Where appropriate, I have included images from the original edition to preserve elements - particularly styling, tables, and charts - that could not be reproduced cleanly in reflowable text.
This transcription is based on the tenth edition of the book, except in three instances where missing pages have been supplied from earlier editions. To the best of my knowledge, these substitutions are seamless.


[bookmark: _upu6v9tposcv]Preface
The author of this little manual thinks he cannot open his preface to a new edition more properly than by making his grateful acknowledgements for the universal, continued approbation it has met with, not only from his own countrymen, but from the inhabitants of neighbouring kingdoms, where it has been translated into different languages.
At home, it has passed through nine editions, and its character has been so firmly established, that it has been quoted by counsel at the bar, in cases relative to the funds, and has been referred to, as an unquestionable authority, by the brightest luminary of the law on the bench.
Its general utility has been experienced, in the course of twenty-three years, by all persons interested in the public funds, and it has been acknowledged even by many sensible, candid stock-brokers, men of unblemished reputation, to be the sole check, publicly given, to the ignominious practices of the dishonest part of the fraternity, who subsist entirely on the knavish tricks carried on in the stock-jobbing transactions of the Alley; which are amply exposed, and against which the public are strongly cautioned in this treatise.
The changes that have happened in the state of the public funds; the different circumstances of the nation; the fluctuations of public and private credit; the mal-administration of the great commercial concerns of the East India Company, and diverse other adventitious events, have always given the author a fair opportunity to make considerable alterations and improvements, in every new edition he has presented to the public since the year 1761, when the first appeared: it was then only a rough sketch, in which the outlines of a more finished piece were given; but, as it was natural to expect, that the bare design of exposing the iniquities of professed stock-jobbers would excite every invective that malice, avarice, and disappointment could suggest, it was very candidly sent forth into the world an anonymous publication; that its enemies might have the field open for reprisals, and be at liberty fully to controvert the truth of every proposition contained in it, without exposing themselves to disagreeable personal altercations with the author (a circumstance which has disgraced some of our best criticisms).
His success, however, exceeded his most sanguine hopes; no marks of disapprobation or censure appeared, either publicly or privately; but, on the contrary, several letters were inserted in the newspapers, and many others were received by the publisher, commending and encouraging the undertaking; corroborating facts which before rested on his single evidence, and throwing new lights on the subject: this correspondence was thankfully acknowledged; and some of the letters were inserted in former editions, but they are now laid aside, lest it should be thought to favour more of ostentation than utility, to reprint them.
The best return the author can make to the public for the satisfaction he has had of seeing his performance so generally circulated and so universally esteemed, is to render the present edition as perfect as possible; and, in order to accomplish this, he has spared no pains, having diligently attended to, and accurately noted the several variations that have occurred in the state of the public funds; the operations of government respecting the national debt, and the administration of the public revenues, since the year 1782, the date of the last edition.
But above all, he has had a watchful eye over the conduct of the affairs of the East India Company, and he is sorry to observe, that, by the mal-administration of them, his observations in every edition of this work, concerning the uncertainty of the premium on India stock, have been fully verified.
In the year 1766, the infatuation of those who gamed deeply, or were otherwise largely interested in India stock was so great, that the author was exposed to the ridicule of a numerous company of respectable gentlemen at a public dinner in the city, for asserting, that India stock would never rise to 500 per cent. So sanguine indeed were many, that they warmly insisted it would rise to 1000, yet in 1769, he ventured to predict, in a new edition of his little piece, that from many causes therein specified, the premium might sink very low indeed, if not totally subside; though, from the favourable state of the company’s affairs delivered in at the bar of the House of Lords in 1767, the public had the greatest reason to imagine, they would be able to support the large dividends, they then gave, for a great number of years, if not to increase them considerably: the event has justified his apprehensions, and several gentlemen have kindly acknowledged the benefit they derived from consulting him, and following his advice; with pleasure, therefore, the subject is resumed in the following sheets, and probable conjectures are formed, from the present state of the company’s affairs, as to the future value of their stock for eight years to come.
Considerable additions are made, in this edition, to the instructions of the greatest utility to those who frequently transact business in the different funds—particularly, a new chapter, containing an authentic state of the national debt, both principal and interest, brought up to the very moment that this part of our treatise went to press, and which has not been clearly stated to the public for several years back.
A more ample discussion of that important subject, public credit, is introduced, with observations relative to bankers, occasioned by the considerable failures in that branch of business, in the course of a few years.
Some notice is likewise taken of the blow given to private credit, in the year 1772, occasioned, in a great measure, by the universality of the infamous practice of stock-jobbing.
The shameful imitation of the form, and even of the paper on which bank notes are printed (by private persons, in order to make their own notes current) having been prevented by a new act of parliament, the remarks on that head, in former editions, which furnished the government with the hint for this necessary regulation, are omitted in this; and the author finds his reward, in the services he has rendered his country, upon this and other similar occasions, though unnoticed by administration.
After having thus briefly mentioned the principal improvements made in the present edition, it may be necessary to remind the reader of the original design of “Every Man his Own Broker.”
The fatal effects of stock-jobbing were so severely felt, both by the community and individuals, in the memorable year 1720, that, from that period to the present time, our complaints on the subject have never ceased; but it has been constant matter of debate, by what means this destructive practice could be totally suppressed; and though the circumstances of the nation became so critical, in proportion to the extension of its public credit, as to render it a delicate and difficult task to engage the legislature to enact, or our ministers to enforce the execution of laws for that purpose; yet, through the intrepid and truly patriotic conduct of the late Sir John Barnard, whose memory ought to be held in the highest veneration by the citizens of London for his long and faithful services in parliament, some regulations proposed by him were passed into a law, in the year 1734, under the title of “An act for the better preventing the infamous practice of stock-jobbing,” by which the most palpable and glaring frauds then in vogue were indeed suppressed: the bubbles burst, and the race-horses of Exchange-Alley expired with the date of that act; but bulls and bears still exist in full vigour.
The rejected part of Sir John Barnard’s scheme for the total extirpation of stock-jobbers was brought into parliament in the year 1773, with some alterations, and was again thrown out by the House of Lords; and such must be the fate of all schemes of the same nature, in which public registers are proposed to be kept, of those contracts in the funds made by the brokers with each other, called time bargains. The just apprehensions that such regulations would lay too great a restraint on the business of buying and selling, impede the free circulation, or shut the present open market for the funds, will always be an insurmountable objection to them.
It appears then to be a self-evident proposition, that the discouragement and final suppression of stock-jobbing must proceed from the voluntary conduct of all persons concerned in the public funds. They must be unanimous in their abhorrence of the practice, and the only way to make them so, is to convince them of the injury they sustain in their reputation and property by gaming in the Alley, and thereby exposing themselves to be the dupes of stock-jobbing brokers and their employers.
With this laudable view the scenes of chicanery, duplicity, and fraud, exhibited at Jonathan’s Coffee-house, in Exchange Alley, the then usual rendezvous of stock-jobbers, were painted, from the first, in true and lively colours: in the present edition they are retouched; and some new instances of deceit are introduced. The scene only is since changed, the brokers having built a room by subscription, opposite the Bank, and called it the Stock-Exchange, in which they now assemble to transact their business. Any person may enter as freely as into any other coffee-house; however, sixpence must be paid at the bar, by every one who does business.
But the grand object of this work always was, and still is, to persuade the proprietors of our public funds to transact their own business; to make them the managers of their own property; the only effectual method that can be taken to reduce the great number of stock-brokers; to diminish the extensive operations of stock-jobbing; and, in the end, to extirpate this infamous practice, which ruins many capital merchants and tradesmen every year. The plainest and most ample instructions for buying, selling, and transferring the several funds at the respective offices is given in this convenient pocket volume, with this view; and the author has the satisfaction to know, that they have been followed with facility and success by an incredible number of merchants and gentlemen: indeed if this were not an incontestable truth, it would be hard to account for the continual demand that has been made for a book, otherwise of little value, during such a length of time as twenty-three years; or that another edition should now be required.
The original design of employing brokers must certainly have been for the convenience of the ladies, for whose service these gentlemen are always ready; it were indeed to be wished that most of them had more favourable aspects, and a genteeler address; for really many an innocent young lady, who has but just heard of ’Change Alley, may reasonably conclude these are the identical bulls and bears she has been told of: but the utility of these gentlemen may be easily supplied, even to the ladies, as it cannot be imagined any lady is so destitute of relations and friends as not to be able to find one gentleman who would be so obliging as to transact her business for her in the funds—especially when it shall appear that it is the most simple and easy affair in the whole circle of business, and attended with very little loss of time.
Nothing is so common at present as for executors of wills (when they happen to be men of understanding) to transfer a legacy out of the name of the testator into that of the legatee, without calling for the assistance of a broker; and why should not every gentleman, in the same manner, give his assistance to his sister, his cousin, or any other female relation or friend, when she wants to lay out a sum of money in the funds, or to sell a sum out of them?
When not only the practicability, but likewise the facility, of rendering this service to the ladies shall evidently appear from the rules laid down in the following pages, no gentleman will refuse to devote half an hour occasionally to the agreeable employment of delivering the fair sex from all connections with this medley of barbers, bakers, butchers, shoemakers, plasterers, and tailors, whom the Mammon of unrighteousness has transformed into stock-brokers. If, in consequence of a compliance with the proposed plan, these gentry should lose the fair sex, their greatest support falls to the ground, since one of their principal emoluments arises from the management of the fortunes of women, whose ignorance, joined to a propensity for gaming (become of late years a female passion), renders them the easy dupes of stock-jobbing brokers.
It will likewise be shown in the course of this treatise that it is almost impossible for a jobbing broker to give any gentleman candid and disinterested advice when to buy into, or sell out of, the funds; and if this is demonstrated to the satisfaction of the public, it will then follow that, after having learned the method of transacting business, and being disposed to assist the fair sex, the gentleman and merchant will have no occasion for a stock-broker; nor will the public any longer be under a necessity of giving to a low kind of servants an almost absolute power over all the circulating moneyed property in the nation not employed in trade.
But though the author’s end should not be completely answered by accomplishing the total suppression of stock-brokers, it is certain the information he has laid before the public will put men upon their guard, and enable them to distinguish between the reputable broker, who pursues only the legal duties of his vocation, and those “Jesuits of the Alley,” who came into it mendicants, but have amassed princely fortunes by plundering the innocent and unwary, and have left in it scions of the same stock to continue the same infamous practices.
In fine, for the reasons before specified, a distinct and clear account of all the arts of stock-jobbing are given in the following pages, but not with any design to make gentlemen turn jobbers; and therefore, though the learning the method of transferring at the books is the high road to stock-jobbing, it is hoped the sensible reader—who may only want to lay out his own money, or his friend’s, in the funds, or to sell out of them as his various occasions may require—will be content with saving the brokerage, and will go no farther. For though he will find every requisite instruction here for “walking the Alley,” yet, as there are every day some new scenes of iniquity contriving behind the curtain, it is impossible for any man to ensure success—which is scarce ever certain till those troublesome companions that generally attend the innocent, viz. honour, honesty, and a good conscience, are entirely discarded.

[bookmark: _mir8o0raante]CHAPTER I
Explanation of the Nature of the Public Funds, commonly called the Stocks — Distinct Account of India Stock — Review of the Administration of the East India Company’s Affairs — Account of the New Regulations of Parliament respecting them — Exact Lists of the Variations in the Prices of India Stock for eight Years past — Deduction from thence of the Medium or Average Price of each Year — Rules for estimating the medium value for eight Years to come, &c.
The national credit of Great Britain having long since arrived at the highest degree of reputation, and her securities for the loan of money being now esteemed the best in Europe—not only by her own subjects, but likewise by all unprejudiced foreigners—a full explanation of the nature of these securities deservedly merits the attention not only of the inhabitants of Great Britain, but of all foreigners on whom Providence has bestowed any portion of wealth that is not employed in commerce, or laid out in landed estates. For where will they find so safe a repository for their money, and on such advantageous terms, as the public funds of England afford? Higher interest may indeed be obtained, but then the security is not so good.
A company or society of merchants trading to any part of the world may suffer losses of various kinds, so as to lessen the value of the principal sum advanced them, and to oblige them to lower their dividends; while, on the other hand, private securities are still more hazardous: from whence it necessarily follows, that the government securities, being the safest, are the most advantageous to lay out money in.
But for want of rightly understanding these securities, great numbers of persons, especially in the remote parts of the kingdom, lose the opportunities of engaging in them, and often lend their money, to their great loss and disappointment, on hazardous private securities.
Besides the utility of being conversant in the nature of the funds, it will afford a secret satisfaction to the public in general, to see by what easy methods a free government raises the large (but necessary) annual supplies for carrying on heavy and extensive wars—in comparison of those grievous and oppressive measures taken in despotic governments on the same emergencies.
Surely the breast of every Englishman, possessed of moneyed property, must glow with rapture and admiration when he considers that, while the unhappy subjects of the other powers engaged in the last war were quite exhausted, and thousands of them totally ruined owing to the demands made on them by their arbitrary monarchs, he voluntarily contributed towards defraying the public expenses of his country in a manner that was so far from being burdensome to him, with respect to the large principal sums wanted yearly, that, on the contrary, he served himself at the same time by lending his money on parliamentary security.
The same ways and means being still pursued for raising the extraordinary sums wanted for paying off the remainder of the debts contracted for carrying on the late extensive war against France, Spain, Holland, and the American revolted colonies, the British subject—while he is contributing his quota by the taxes imposed upon him to pay the interest of the principal sums borrowed by government—if he is possessed of moneyed property and can make interest to subscribe to the annual loans, actually repays himself, and is more than scot-free, by the profit he makes from lending his money to the public; every loan of late years having borne a considerable premium, or profit, to the subscribers when brought to market.
The present government funds, transferable at the Bank of England, are:
· Three per cent. Bank reduced annuities

· Three per cent. consolidated ditto

· Three per cent. ditto, 1725

· Four per cent. consolidated ditto

· Four per cent. ditto, 1777

· Long annuities for 99 years from 1761

· Ditto for 98 years from 1762

· Short annuities for 10 years from 1777

· Ditto for 30 years from 1778

· Ditto for 29 years from 1779

· Three per cent. scrip for 1784

· Four per cent. ditto

· Lottery tickets

· Long annuities

· New navy and victualling bills

· Exchequer bills

Transferable at the South Sea House:
· Old South Sea annuities

· New ditto

· Three per cent. 1751

These are what business is daily transacting in, and they are extracted from one of the printed lists published by a broker—lists which are to be had daily (about one o’clock in the afternoon) at any of the brokers’ offices near the Exchange, and at some of them may be seen stuck up at the windows.
I choose to distinguish the above from some other funds that are inserted in these lists, or printed in the public newspapers under the general name of “stocks,” that the public may be acquainted with the difference between the funds of public companies and those of the government.
The word stock, in its proper signification, means that capital in merchandise or money which a certain number of proprietors have agreed to make the foundation for carrying on a united commerce, to the equal interest and advantage of each party concerned, in proportion to the sum or share contributed by each.
A number of merchants uniting, and applying to the government for an exclusive charter to prevent others from engaging in the same commerce, and for a power to raise money by an open subscription in order to form their stock or capital, are generally denominated companies.
A conjunction of three or four persons, who jointly contribute different or equal sums towards forming a general stock to trade with, is called a copartnership; but the sum of money, or the value of the merchandises they begin trade with, is still properly called their stock; and so is the capital with which any single man carries on his particular business.
From this definition of the term, it follows that the application of it to the list of government securities here inserted is highly improper, as they are absolutely public debts, and not stocks; for they are all aids granted by Parliament to the government to enable it to defray the public expenses at sundry times, and on sundry occasions; and have been borrowed of the public on the different conditions contained in the several acts of Parliament by which they were raised—one of which conditions is that they shall be redeemable by Parliament; or, in other words, that Parliament reserves a power of paying off these sums borrowed of the public.
However, in all this there is not the least shadow of stock or capital; but what amply supplies the place of it is national credit, on the strength of which the national debt has been contracted. And so long as the government can keep this credit in reputation—which it will always be able to do while it can find ways and means of paying the annual interest of this debt in the same punctual manner that it is paid at present—so long will national credit supply the place of stock to the government, and will be a better security for money than a share in the stock of any company whatever, for reasons which I shall give in their proper place.
The stock or capital of our public companies has been raised by authority of Parliament, and by the same authority has been confined to a limited sum; so that as soon as the sum allowed to be raised was completed, the number of proprietors was likewise ascertained and completed, and no person whatever could afterwards be admitted on the same footing; but as every—proprietor had a power reserved to him, his heirs and executors, of transferring or assigning over his right in the said stock to whom he thought proper—this laid the foundation of opening transfer books, and of appointing particular days and hours for transferring, assigning over, and accepting, or, in other words, for selling and buying of stock.
Every original share of a trading company’s stock must greatly increase in value in proportion to the advantages arising from the commerce they are engaged in; such is the nature of trade, in general, that it either considerably increases, or falls into decline; and nothing can be a greater proof of a company’s trade being in a flourishing condition than when their credit is remarkably good, and the original share in their stock will sell at a considerable premium.
No commercial company, in any part of the habitable globe, ever possessed such signal and extensive rights, privileges, and advantages as those which have been allowed by government to the British East India Company, from their first establishment to the present time.
In a nation renowned for its political freedom, successive exclusive charters have been granted to this company, by which they have been vested with powers and privileges seemingly incompatible with the first principles of our constitution. For instance, the territorial acquisitions they have made by conquest from, or by treaties with, the Indian princes, have remained in the company’s possession, though they of right belong to the Crown; and they have a power to prevent any of their fellow-subjects from going to and settling in any part of their territories in Asia, though every English subject has a constitutional right to travel to, and fix his residence in any part of the dominions of his sovereign.
Yet, while the public revenue of the kingdom continually receives large annual supplies from the immense imports of this company, and likewise such loans, on extraordinary emergencies, as astonish all Europe, government is most assuredly justified in conniving at a monopoly which, though it infringes on the political rights and privileges of its subjects as individuals, contributes so largely to the real and relative riches of the nation by augmenting its capital stock in merchandise, by replenishing its public treasury, and by consuming its manufactures.
But, at different periods, this prosperous state of their affairs has been reversed; and instead of contributing either to the general commercial interests of Great Britain, or to the increase of her finances, the company, in their turn, in the year 1773, required the loan of a very large sum, no less than £1,400,000, to be drawn from the public treasury of the nation for the support of their declining credit; and also found themselves reduced to the necessity of restricting their commercial operations, and of confining them for the future within narrower limits. It then became essentially necessary for Parliament to interpose, in order to put a stop to the manifold abuses of the extensive powers vested in the company by their charter, and to prevent those infamous exertions of unlimited authority, usurpingly practised by their haughty servants abroad, in open defiance of the most positive instructions sent from home by the directors.
It was matter of astonishment and concern to the public to see individuals, who had been employed but a few years in the company’s service in Asia, return home with immense fortunes, and wallow in wealth and luxury, while the affairs of the company were declining, notwithstanding the great profits they derived from an extensive, exclusive trade, and from the revenues of newly acquired extensive territories. Such a strange situation of their affairs could not escape the vigilance of the British legislature. Accordingly, a select committee of the House of Commons began an enquiry into the state of the company’s affairs, and into the management of them for some years past, both at home and abroad. From the reports of that committee to the House, it appeared that the mismanagement of the directors at home, and of the company’s servants in India, whose avarice was insatiable, had been the cause of reducing their affairs nearly to a state of bankruptcy; for, without the aid of Parliament, the directors had not resources to answer the demands upon the company.
An Act of Parliament was therefore passed in the session of 1773, for establishing certain regulations for the better management of the affairs of the East India Company. In consequence of these regulations, a governor-general, assisted by four persons, his counsellors, was appointed, and vested with all the powers, military and civil, of the presidency of Fort William in Bengal; also with the ordering, management, and government of all the territorial acquisitions and revenues in the kingdoms of Bengal, Bihar, and Orissa; with a superintending and controlling power over the presidencies of Madras, Bombay, and Bencoolen; and a supreme power of making war and peace, etc. A supreme court of judicature was likewise established for the town of Calcutta, and the factory at Fort William, and the limits thereof, and factories subordinate thereto.
It was hoped these new regulations would be a check upon the peculations of the company’s subordinate servants in India, and restore the credit and prosperity of the company; but, in the year 1781, complaints arrived of the oppressive exercise of the authority of the supreme court of justice, though the judges were appointed by the King; the inhabitants subject to their jurisdiction, as well native as British, petitioning Parliament against their conduct.
By mismanagement likewise of the governor-general and supreme council at Fort William, or the wilful disobedience of the subordinate presidencies, the company was drawn into a dangerous war with the Mahrattas, the most powerful states of India, and with the late Hyder Ali, a potent and warlike prince, who defeated a considerable force belonging to the company; and in consequence of this and other disasters, a secret committee of the House of Commons was appointed, in the session of the year 1781, which continued sitting in 1782 and 1783, to enquire into the true cause of that war, and into the actual state of the company’s affairs. The reports from that committee have been published; and it was hoped some capital delinquents would have been called to account. However, after various well-known debates and contests in Parliament, the total result of the enquiry has been the passing an Act in the present year, 1784, entitled, An Act for the better regulation and management of the affairs of the East India Company, and of the British possessions in India; and for establishing a court of judicature for the more speedy and effectual trial of persons accused of offences committed in the East Indies. By this Act, government has subjected the direction of the East India Company’s affairs at home, and their servants abroad, to such a controlling power vested in the hands of the ministry for the time being, and of the King in council, that it is almost morally impossible for the directors to be guilty of such shameful mismanagement as heretofore, or for their servants in India to enrich themselves at the expense of the company, and of the Indian princes.
At the same time, another Act was passed for the relief of the company, with respect to the state of their cash account, by which the debts they owe to government, for custom-house duties and other demands, are postponed; and time is granted to them to discharge the bills of exchange drawn upon them from their settlements abroad, which were either actually due, or to become due in a short time. This indulgence extends to the year 1790, before which time, if the peace continues in India and in Europe, it is imagined the company will have discharged all pecuniary demands upon them, at home and abroad, and will have such a balance in hand as to enable them to continue, if not to increase, their present dividend of eight per cent.
But, that the true design of giving this detail of the company’s affairs may be completed—which is, to advise and guide the monied man in his transactions with respect to the funds of this company, in order to prevent his being allured by false appearances and false hopes to game deeply in them, or to purchase at very high premiums—it will be necessary to go back to the year 1766, when such was the spirit of jobbing in India stock, that some brokers in the Alley, and other interested persons out of it, propagated a report, soon after the news arrived of Lord Clive’s success in India, that the company would be able, from their prodigious profits, to divide 20 per cent per annum; in consequence of which India stock rose to 263 in the beginning of May 1767, the general court declaring a dividend on the 6th of May of 12½ per cent for the half year commencing at Midsummer, and ending at Christmas 1767.
No limitation being at that time fixed to their dividends, it is impossible to say to what height this madness might have run, if Parliament had not wisely interfered to prevent it, by an Act obliging the directors of the company to rescind the vote of the 6th of May, and to limit their annual dividends to 10 per cent. But for this event, we should have had a revival of the calamities of the South Sea bubble in 1720. For such was the infatuation previous to the interposition of Parliament, that the author of this book was ridiculed in public company for asserting that India stock would never rise to 300; the gentlemen contending that it would be worth and rise to 800 or 900, if not 1000.
We have already noticed what passed in Parliament in 1773. In 1774, the eighth edition of this work was published; and several accounts having been transmitted to the author through the hands of his publisher, demonstrating that very deep gaming was still carried on in India stock, to the ruin of the unwary, he thought he could not perform a more acceptable service to the public than by inserting in his next edition lists of the variations in the prices of India stock during the eight preceding years, which included the periods of the greatest revolutions in the affairs of the company—specifying the variations in each year, and the medium or average price in each year; also a deduction from these tables, and the situation of the company’s affairs in 1774, of the probable medium price for the ensuing eight years. The period of that calculation expired on the 1st of January 1781. It is therefore unnecessary to reprint that calculation, or the lists inserted in the last edition; but, in order to show what prodigious sums must have been won and lost by jobbing in India stock, between the years 1766 and 1773 inclusive, the following note is preserved.
N.B. Extreme variation in the price of East India stock, in the course of eight years, 138 per cent—being the difference between the highest price, viz. 278, in June 1768, and the lowest price, viz. 140½, in December 1773.
The probable medium price, foretold in the last edition, for the eight succeeding years, from 1774 to 1781 inclusive, was 160; and an allowance was made of 10 per cent on the supposition that the company’s affairs would be in a prosperous state during that period. If, therefore, we deduct 10 per cent for the late untoward circumstances in India, we reduce the price to 150; and it will be found, by the lists of the actual prices at market inserted in the ninth or last edition, that the author’s anticipated calculation was a very just one.
It appeared likewise by those lists, that the extreme variation in the price of India stock, during the course of those eight years, was 40 per cent, the highest price, in December 1776, being 171, and the lowest in July 1778 being 131. The medium price between these extremes was 150, the average price for the whole time.
Let us now pass in review the prices for the last eight years, including the current year 1784.
1777. 
February 17 — 169
July 29 — 157
August 27 — 151
September 15 — 165
November 13 — 167½
December 20 — 164½
Variations this year, 12 per cent. Average price 163.
1778. 
January 15 — 151½
February 17 — 147
 21 — 157½
 26 — 145½
March 27 — 130
April 30 — 128½
May 27 — 134½
June 23 — 136½
July 23 — 131
August 22 — 138½
October 8 — 146½
November 26 — 141
December 23 — 138½
Variations this year, 7½ per cent. Average price 143½.
N.B. When any months of the year are omitted, it is because little or no variation has happened in them, from the prices of the preceding month.
1779. 
January 14 — 140½
 19 — 137½
February 18 — 143
 25 — 138½
March 4 — 141½
 27 — 131½
April 22 — 155½
May 27 — 151½
June 17 — 143½
July 15 — 138
September 11 — 150½
October 14 — 143½
November 25 — 145½
December 15 — 143½
Variations this year, 14½ per cent. Average price 146½.
1780. 
January 13 — 141½
February 2 — 151
 29 — 153½
Let it here be remarked, that gaming in this stock has not been so excessive, during the last eight years, as in former periods; and it is highly probable that the publication of the tables in the two last editions, which pointed out the great danger of ruin by jobbing in a fund, the price of which had varied in one year no less than 138 per cent, checked the progress of such pernicious gambling. However, it should be remembered, that even in the last eight years, closing with the present year, jobbing in India stock must have been a deeper game than jobbing in any other, the variation in it being 50½ per cent, the difference between the highest price in February 1777, viz. 169, and the lowest price, 118½, in January 1784.
Having now found the average or medium price of India stock for so long a period as the last eight years to be 143½, let us endeavour, from just reasoning, to point out the probable real value of this stock for eight years to come, including the current year 1784. And the better to justify our conjectures concerning future times, let us make a few observations on the past and present state of the company's affairs.
It is generally allowed, that during the peace of 1763 the company enjoyed every advantage that could possibly accrue to any trading company—such as an exclusive right of conducting all their concerns at home and abroad, by their own by-laws—an unbounded, perhaps a culpable demand for all the commodities brought home by their ships—an increased demand for re-exportation to other countries—new territories, and with them additional revenues: fresh sources of commerce—and an unlimited credit at home, carried to a degree, at one time, bordering on the South Sea infatuation, to which the madness of the public might have made it parallel, if parliament had not put a check to the sinister designs of certain directors and interested proprietors. What could the company wish for, as an addition to these advantages?—Nothing, but public virtue and disinterestedness in the managers of their concerns at home; and common honesty, tinctured with humanity, in their servants abroad—but both these necessary supports failing them, the superstructure has nearly fallen to the ground, and all the hopes of vast dividends and prodigious premiums have suddenly vanished, to the great disappointment of those who purchased the stock at enormous premiums, particularly in the year 1766.
We will now put the question—Can this company expect greater, or even so great advantages in the course of the next eight years, as those they have possessed during the last? The answer is obvious. No. The opportunity has been lost, by maladministration; and though the wisest regulations may be established to prevent future mismanagement, yet it will require more than eight years to restore the company's affairs to so flourishing a state, as to enable them to increase their dividends on just grounds; and unless it can be done with a tolerable certainty of continuance for a given length of time, it is to be hoped government will prevent the fatal effects of hastily adopting such a measure a second time.
From these premises, then, I think, we may fairly draw the following conclusions.
That India stock cannot be worth more, upon an average, for the next eight years, than 150 per cent, allowing for every advantage to be derived from the new acts of parliament already mentioned, and from the continuance of the national peace; unless the government funds should, by any unforeseen circumstance, rise so rapidly as to reduce the value of money from 5 to 4½ per cent annual interest, in which case, the calculations on the value of India stock must be made accordingly.
And that all specious practices to raise it above that price, may be considered as the artifices of designing men, endeavouring to re-establish those destructive jobbing contracts, which give such dangerous wounds to private credit.
And that of all others, the trading funds are the most disadvantageous to buy into, when the premiums run very high, and the most hazardous on any stock-jobbing plan.
We will now return from this long, but very interesting digression, and discuss the remaining subject of this chapter.
The government annuities, and other securities for money, stand nearly in the same light, with respect to the first raising of the sums granted, in aid of government, as the stocks of companies, that is to say—The money is raised by authority of parliament, the sum is limited; and after the subscription is full, no more contributors can be admitted.
In order, therefore, to remove the inconveniences that might arise to contributors from being obliged to keep their money constantly in the hands of government, and that those who have money to lay out, and had not an opportunity of subscribing, may be enabled to purchase of the subscribers, the same method has been taken of opening transfer-books, and of appointing certain days and hours for transferring and accepting, or for buying and selling of the annuities: so far the government securities and the stocks of companies agree; we shall now see wherein they differ.
As the government are not engaged in trade, a share in their annuities cannot bear any premium, but what will arise from the real value of such share at the time it bears a premium. To illustrate this, let us suppose that I buy at present 100l share of three per cent annuities for 58l, the current price; the reason I buy it so low is, that money is worth at present above 5 per cent per annum, and I am to receive only three per cent, therefore I give a principal sum, in proportion to the interest I am to receive. But, whenever the nation shall enjoy a general peace, during ten years, or more, my 100l share in the three per cent annuities, which I bought for 58l, may become worth 100l or more; but from whence will this great profit arise? Not from the uncertain advantages of trade, but from a natural event, a long peace, which may in time lower the value of money (the government not being in want of extraordinary supplies) to such a degree, that more than three per cent cannot be obtained anywhere, nor even that, on such good security as my share in the three per cent annuities; therefore I may be offered a premium for it on account of its intrinsic value; and that the case here supposed is founded on a precedent, may be proved by referring back to the prices of three per cent annuities in the time of the Scotch Rebellion[footnoteRef:0], and comparing them with the price of the same annuities before the breaking out of the late war. [0:  See the London Magazine for Nov, 1745.] 

A time of peace is no security for the premium given on the stock of any trading company, because many events may happen, as easy to conjecture as to mention, by which they may sustain great losses, and which may occasion the premiums on shares totally to subside. Again, the transactions of no society whatever are so open, nor so soon known, when they concern the public, as the transactions of the British government. A number of fatal accidents may be concealed for a long time in trading societies; but a rupture with a foreign power, which is almost the only thing in time of peace that ought to affect the price of the government securities, is presently known; and consequently, as soon as the rumour of a war is spread, the person who has given a premium on annuities has an opportunity of selling at a small loss, four or five per cent, but whenever a long-concealed misfortune that has happened to any trading society comes to be divulged, or that the society takes any unexpected measures, the fall on the shares in the stock of such a society may be twenty or thirty per cent in one day.
Besides, the difference between the government annuities and the stocks of trading companies, when bought at a discount (or under par) is very great; for should it ever happen, that the shares in the capital or stock of any trading society fall considerably under par, it may reasonably be concluded that the finances of that society are in a bad condition, and their trade on the decline; but the government annuities selling at a great discount is only a proof of the increase of the value of money, which will always be in proportion to the demands of the state for it. Thus he, who, at the beginning of the late war, would willingly have lent the government his money at three and a half per cent, will not now part with it under five per cent and a douceur, because the wants of the state continuing, have raised the value of money; but this is no argument, either that the finances of the state are in a bad condition, or that its credit is on the decline: on the contrary, I do not know of any public event (the American war excepted) which has in the least weakened public credit, nor which ought to have caused any great variation in the prices of the government securities; and here I must add a few words, which I am certain will greatly offend the monied men, but may not be disagreeable to the public.
I am humbly of opinion then, that a method might be found out of keeping the funds from these perpetual variations, (except in case of an actual, formidable invasion, the total destruction of our maritime force, or any other more remarkable catastrophe than any that has happened during the war), and of supplying the government with what money they want, on the same terms at the latter end of a war as at the beginning, provided it does not last so long as to make a real scarcity of money; which, I think, was not the case in the late war, as appeared by the immediate filling of every subscription for raising the annual supplies.
I confess it to be a Herculean labour, but yet it is to be accomplished if the influence the brokers have over the monied men is once destroyed, which it is hoped this work will, in part, if not totally, effect.
The Bank annuities, and other government securities, inserted at the beginning of this chapter, together with the following capitals, or stocks of companies, and their annuities and bonds, make up the list that is commonly inserted, with their several prices, in the public newspapers, under the general title of Stocks.
Bank stock, five and a half per cent per annum.
 South Sea stock, three and a half per cent.
 India stock, eight per cent.
 India annuities, three per cent.
 India bonds, four per cent.
They are all transferable, or saleable, without any restraint or difficulty, as will appear in Chap. III, wherein the method of doing it is fully explained.
Having thus given a succinct account of the public funds, in a style which, I hope, will be intelligible to the meanest capacity, I have only to add a few remarks that naturally arise out of the explanation I have given of them, and which, I hope, will not be entirely useless to the public.
It appears then, that the government securities of England are absolutely prereferable to all others whatever.
That shares in the stocks of the public companies of England are nearly equal to the government securities, and far preferable to the securities given by private societies, or particular persons.
That shares in annuities bought at a great discount, that is to say, greatly under par, are the cheapest and most advantageous to the purchaser, and considerably more profitable than any stocks bought at a high premium: because the probability of the premium (given on any stock) totally subsiding, is infinitely greater than that the low price given at present for three per cent annuities should fall much lower; and there is a greater probability of their rising, and a greater likelihood of its continuance, than there is that the premium now given on any stock should rise much higher, or continue so high as it is, for any number of years: therefore shares in stocks that bear a premium are the dearest, and shares in funds or annuities under par, the cheapest to purchase.
That persons who have subscribed, or bought into the three per cent, or other government securities some years ago, at a much higher price than the present, ought not to sell out now, unless on an unavoidable emergency, let what will be the temptations offered by brokers to engage them to do it; since, in their case, they will scarce better themselves by any new subscription; and since, whenever they offer to sell, they will always find buyers, whose desire of buying what they want to part with plainly makes a doubt of the matter; for it shews that the purchasers (or their brokers for them) have as good an opinion of the annuities the sellers are going to part with at a great loss, as they have of any new subscription[footnoteRef:1]: therefore, unless in a case of necessity, never remove your money at a loss; but wait patiently till the situation of public affairs has brought it back to the price you gave, or a much higher. [1:  It is the broker's business to throw out all possible baits to engage people to be continually changing from one fund to another, for this brings grist to his mill; every movement of this kind producing fresh commission-money.] 

And never believe any idle rumours of bad news, so far as to let them frighten you out of your interest in the government securities; for these securities have not for many years, nor are likely again to be in any real danger.
Finally, that the man who wants to engage you to be continually changing the situation of your money is influenced by some private motive; for which reason never follow his advice, unless you are a jobber yourself.

[bookmark: _sucwgrpgzvzj]CHAPTER II
Of the mystery and iniquity of stock-jobbing, in all its various branches
I give this account of stock-jobbing the second place in this little piece, because it may prove an agreeable relaxation to the mind after so dry a subject as that of the stocks; and likewise, because it is proper to give an account of the various branches of stock-jobbing, before I insert any general instructions for transacting the several parts of the business of the public funds.
It will be necessary to premise, that the iniquitous art of stock-jobbing has sprung, like a great many other abuses, from the best of blessings—civil liberty; the benign influence of which the English nation, to its immortal honour be it recorded, is ever studious to extend to foreigners as well as to its natives.
Moral writers assert, that there is no good thing on earth which may not be abused; but this is no argument that the good, out of which evil is produced, is the less valuable: on the contrary, it only aggravates the guilt of those who are so corrupt as to make even virtue itself serve the cause of vice.
From the free liberty granted to all foreigners to buy into, and sell out of our public funds, the diabolical art of stock-jobbing took its rise, and is now arrived at its meridian of iniquity.
The great concerns which foreigners, and especially the Dutch, have had in our funds for more than half a century past, demonstrate the goodness of the English securities in preference to all others; that the manner in which the business of them is transacted is the plainest and most free from all difficulties and embarrassments; and that the punctual payment of small interest is, by all prudent people, more highly prized than the vain promises of much larger interest, where there is not a probability of its being regularly paid at the end of every six months, perhaps of its ever being paid.
The credit of Great Britain is greatly superior to that of France, owing to the inviolable honour of her Parliaments in keeping to their engagements with the public creditors of the nation. A most remarkable and glorious instance is at this time given of the unimpeachable and unparalleled honour of the British government, in the administration of the public funds. Many of our fellow-subjects in America, as individuals, and many of the revolted provinces as bodies corporate, have monies vested in our funds, and though they openly revolted from their sovereign and the parent state, yet their capitals were as secure, and their interest as regularly paid, during the late fatal and dishonourable civil war against them, as if no such unhappy event had taken place.
The Dutch likewise, though they violated the faith of treaties, and forced Great Britain into a war with them, found their immense property in our funds perfectly secure; and were left at full liberty to withdraw it by sale at market, the same as any other of the public creditors. The confiscation of this property, money being the sinews of war, would, in other countries, have been considered as sound policy.
The French government, on the contrary, has often violated the conditions on which she borrowed money for the exigencies of the state: therefore, as long as the present happy constitution of Great Britain remains, she will constantly have the advantage of France in obtaining loans on the strength of her public credit, not only from her own subjects, but from foreigners of every denomination.
“Had one half of the acts of power been exerted with us, which have been so familiar in France; had half the liberties been taken in tampering with the claims of creditors, a total bankruptcy would long ere now have been the consequence.
Example works wonderful effects; and the advantages of a security to be depended on will every day more and more engage the monied interest to prefer this to any violent and precarious profits.”
This judicious remark is made by Sir James Steuart, in his elaborate work entitled An Inquiry into the Principles of Political Oeconomy.
Again, the Dutch and other foreigners having so large an interest in our public funds, has given rise to the buying and selling them for time; by which is to be understood, the making of contracts for buying and selling against any certain period of time, so that the transfer at the public offices is not made at the time of making the contract for transferring it; and this has produced modern stock-jobbing, as I shall presently have occasion to show.
Nothing could be more just or equitable than the original design of these contracts, nor nothing more infamous than the abuse that has been, and still is, made of it.
The original intention of these contracts, I imagine, was, that a Dutchman, or any other foreigner, having occasion to buy into, or sell out of our public funds, and being informed by his correspondent at London of an advantageous opportunity of doing either, might be enabled to embrace such an opportunity, by writing to his friend to contract immediately for any quantity of stock against such a time, before the expiration of which, he might send his correspondent a remittance, if it did not suit him to do it immediately; whereas, if it were not for these contracts, the transfer (in the common course of business) being to be made, and the money to be paid at the same time, if it did not suit his correspondent to advance it, nor him to remit it, the opportunity would be lost; and again, that his correspondent might not be prevented from taking advantage of a favourable opportunity either of buying or selling for him, by waiting the arrival of powers of attorney, or other necessary instruments, authorising him to transact the business at the offices.
This is the shortest and most probable account I am able to give of the original intent of contracts for selling stock for time. The four principal times for which contracts or bargains are made are—February, May, August, and November—and these are called, in Change Alley, the Rescounter[footnoteRef:2] settlements. [2:  In some former editions of this work the Author declared himself at a loss for the etymology of the word Rescounter, but he is now enabled to give a full account of it, for which the public are indebted the a deceased gentleman who formerly resided in Holland in a public capacity, who was obliging to write the following letter to the author. 
"SIR, I thank you for your book, which has made me understand what before I had not the least attention of. —In your 29th page, in the note the, you say you are at a loss for the etymology of Rescounter. I shall take the liberty to give you the meaning of that word as used among the Dutch merchants, by which you may see how it has been adopted in the Alley.—It is customary with Dutch merchants, who have mutual dealins and running accounts and who live in the same town, to give a receipt at the bottom of a bill of parcels, or invoice of goods fold to each other, in these words, solvit per rescontre, which is understood to mean, that the value of such invoice has been adjusted in account current between them; even small notes of hand, or affignations (as the Dutch call them) are thrown in these accounts current.—When payments are made other ways, they say, solvit per banco, solvit per caffa, solviet per waffle, &c. This denotes the different manner in which payments have been made, and facilitates the tracing of any articles that may be disputed. I shall be glad if this throws any light upon the etymology of the word Rescounter, as used with you, and am, 
Sir, 
Your Humble Servant, &c. 
Robert Irvine, Rotterdam. Agent to H.B.M."] 

The correspondents of such foreigners as are concerned in our funds being generally merchants, these having no spare time, have recourse to brokers, who make these contracts for them; and the method is thus: a broker declares that he has a commission to buy (suppose in the month of May) £1000 three per cent annuities for the Rescounter in August; and it is not long before he finds a brother broker, who declares he has a commission to sell £1000 for the same time; after agreeing then on the price, the one marks down in his book—sold to Zerubabel Ambush £1000 three per cent annuities for August—and the other—bought of Jemmy Sly £1000 three per cent annuities for that time; and thus the bargain is finished till August; but the principal, or person who employed them, is not declared on either side, as it ought to be; of which hereafter, when we come to treat of the laws in force respecting brokers.
Were this proceeding to stop here, it would only answer the original design (except in the last-mentioned particular) and would be so far just and equitable; but the mischief of it is, that under the sanction of selling and buying the funds for time for foreigners, brokers and others buy and sell for themselves, and for all employers, in whom they think proper to place a confidence, though they have not any property in the funds they sell, or any cash to pay for what they buy, or the least design to transfer, or accept, the funds they sell or buy for time.
The business thus transacted has been declared illegal by several acts of parliament, and is the principal branch of stock-jobbing, and the genuine source to which we are indebted for that variety of private letters from different quarters of the globe, in time of war—secret intelligence—important events—bloody engagements— invasions—Spanish fleets joining with French—difference with foreign powers—deaths of certain great personages—breaking out of the plague—alterations in the ministry—and that infinity of et ceteras of the same kind, which are to be found inserted in our newspapers one day, and contradicted the next; but which are all subservient to the great purpose of promoting the trade of stock-jobbing.
In order to prove that stock-jobbing produces a great variety of articles in the newspapers, as well as rumours and reports in coffee-houses, and the better to explain the whole mystery of this art, I shall endeavour to give a clear account of stock-jobbers, and shall distinguish the different classes of them; to convince the public, that it lies under a great error, when it confines the contemptuous term of stock-jobbers wholly to brokers; an error, however, which of late has universally prevailed; for whenever stock-jobbing has been brought upon the carpet, either in periodical essays, or upon the stage, the characters have been described either as Jewish or Christian brokers, and those of the meanest and shabbiest sort, except in a very sensible little essay in the Imperial Magazine for August, 1760, in which the author very justly introduces some characters in a higher station of life: and indeed it were to be wished that the higher orders of men amongst us had not this disgraceful title, to sully their bright honours; but so it is, that the present immense national debt has introduced a general spirit of gaming amongst all ranks of men possessed either of property or credit, and playing in the funds is become as common as playing at cards.
Stock-jobbers may be divided into three different sorts:
The first are foreigners, who have property in our funds, with which they are continually jobbing.
The second are our own gentry, merchants, and tradesmen, who likewise have property in the funds, with which they job, or, in other words, are continually changing the situation of their property, according to the periodical variations of the funds, as produced by the divers incidents that are supposed either to lessen or increase the value of these funds, and occasion sudden rises or falls of the current price of them.
The third, and by far the greatest number, are stock-brokers and their employers, who with very little, and often with no property at all in the funds, job in them on credit, and transact more business in the several government securities in one hour, without having a shilling of property in any one of them, than the real proprietor of thousands transacts in several years; the following instance will serve to elucidate this remark.
A few years since, a stock-broker wanted to prove a debt of 100l. under a commission of bankruptcy; the rest of the creditors objected to it; and he was asked, how his debt arose? he replied, it was for brokerage, for buying and selling of stocks for the bankrupt. This was thought very extraordinary, as the time of transacting this business for him was the very time when he was greatly indebted to his several creditors; and consequently it was supposed, that if he had possessed such a property in the funds as to enable him to owe his broker 100l. merely for commission, which is no more than 2s. 6d. per cent, he had no occasion to remain in debt. In short, the broker was not allowed to come in as a creditor, upon which he very foolishly commenced a suit against the parties concerned, and was most justly nonsuited. It appeared upon the trial, that he had bought and sold for the bankrupt, of various government securities, about 70,000l. in one quarter of a year, that is, from one rescounter to another; and that the bankrupt at this time had not, nor could not be supposed to have, 100l. property in any one of the funds. As the whole transaction therefore was stock-jobbing, and expressly contrary to act of parliament, the bringing such a cause into a court of judicature was reckoned a most extraordinary piece of assurance, and cast that odium and contempt on the gentlemen of Change Alley, who attended in behalf of their brother, that they justly merited. As for the broker himself, he received a very severe reprimand from that most discerning and upright judge, Lord Mansfield, the honour and ornament of his country.
Foreigners, who have property in our funds, and are jobbers, are the most guilty of injustice to the public of any of the parties concerned in this iniquitous practice; because they are often men of credit, and sometimes of authority, in their own countries, which are perhaps in alliance with us in time of war, and therefore whatever false news they send over, to answer their private jobbing accounts, is not so soon suspected, nor its falsehood so easily detected, as those which are made at home.
For instance, if a magistrate of a renowned city, we will say a burgomaster of Amsterdam, whose government is in alliance or at peace with us, sends over a letter to his correspondent at London, in which he assures him, that on such a day, and at such a place, the French gained a considerable advantage over the British arms, and backs his intelligence with orders to this correspondent to sell out 1000l. or 2000l. of his property in the funds, because he thinks this advantage gained by the French may prove detrimental to public affairs in England, and endanger, or at least greatly lessen the value of our funds; the public becomes immediately affected by this letter, at least such part of it as have concerns in the funds; for it is shown publicly upon Change, and proper care taken to spread the intelligence of his having ordered stock to be sold out: the gentlemen of the Alley, who know the meaning of such letters (some of which during the last war arrived with almost every mail) receive the intelligence differently, as it suits their different interests; those who want the stocks to fall, take the utmost pains to propagate the intelligence, and to enlarge on the authority, credit, and veracity of the letter-writer; but, to put the finishing stroke to this scene of stock-jobbing policy, they immediately send a copy of the letter to the printers of some of the newspapers, at the same time advising all their employers to sell.
The unsuspecting public, on reading of bad news, are easily inclined to believe it, because it comes from a friendly quarter. Were it taken from the Brussels Gazette, it would of course be a falsehood; but as it is a private letter from one of our friends, who, we may suppose, would sooner give the most favourable than the worst account of things, it is universally credited. "The patriot sighs for his bleeding country—the malecontent exclaims against the measures of the ministry, and damns politics—the antiquated maiden, who subsists on the annual income of her property in the funds, and the miser, who always hated paper-money, tremble alike for their property, and reason thus with themselves—Stocks are fallen six per cent, perhaps to-morrow it may be worse, and the following day worse still; better sell before all is lost. Alas! poor Old England, this national debt will be thy ruin one day or other; well land cannot run away. I'll e'en go into the city, and sell before it is too late."
With the same idle fears, hundreds run to the Alley, and sell on the credit of such sort of letters, of which the foregoing, taken from a real matter of fact, is only a sketch. The next day, the gentlemen brokers of the opposite party, who want the stocks to rise, take care to have this intelligence contradicted; then, those who have sold see their error, and want to buy in again, which if they do, they are obliged to give an advanced price; the shock is over; and the funds have recovered their former price; or perhaps a true piece of good news has raised them much higher than they were, before our false friend's letter was made public. To complete this example of the mischief that stock-jobbing foreigners make, and which many of my readers will allow is no exaggeration, there remains only to inform the public, that this worthy magistrate, at the time he sends this news, and orders 1000l. to be sold out, sends private orders to his broker to buy in 50,000l. (when the news has effected a fall) in order to settle his jobbing account in the Alley; for, alas! poor man, he had engaged to deliver 50,000l. for the ensuing rescounter, which he had sold on speculation at a low price, without being possessed of it; but it mattered not, the French would send 150,000 men into Germany, the king of Prussia would be crushed before the time of settling; and 50,000l. consequently might be bought at a much lower price than he had sold it at, and the account be adjusted greatly to his advantage. Thus embarked, he naturally wishes destruction to Old England, which, as a foreigner, but more especially as one of that nation whose God is self-interest[footnoteRef:3], is not so much to be wondered at; but, O shame, horrid shame to Englishmen! ever to be engaged in contracts which must make them wish misfortunes may befal their country. [3:  A French author says, that in Holland the demon of gold, being crowned with tobacco leaves, and seated on a throne of cheese, is publicly adored.—I suppose he has observed, that the Dutch make the summum bonum of this life to consist in having plenty of these three articles, gold, tobacco, and cheese.] 

For once, however, the poor magistrate finds his error, no misfortune has really happened to England, or her renowned ally; and therefore he is obliged, as we have seen, to forge a piece of bad news, to lower the stocks as much as he can; but the mischief not having happened that he had formed in his brain, his account is obliged to be finally adjusted greatly to his disadvantage.
Numberless instances of this species of stock-jobbing might be given; but the author hopes that this one will suffice to give the common reader a distinct idea of the nature of it; and the judicious will need no key to realize this, or any other characters he may have occasion to describe.
To this branch of jobbers also belong the foreign ambassadors, ministers, and residents at our court, with their numerous train of secretaries, agents, and other dependants, honourable spies, who watch every opportunity to avail themselves of the folly of our Alley adventurers, and who being earlier apprised than the public can possibly be of any alterations in the posture of affairs in the different courts of Europe, likely to affect our funds, play a sure game, and often retire to their respective countries with comfortable fortunes, acquired by this sure and easy, but most infamous method.
A French ambassador, the Count de Guines, stands charged (in printed memoirs) by his own secretaries, Messieurs Tort and Rogers, with having given them orders, while he resided in London, to game very deep in the Alley for his Excellency's account, and, while success attended their enterprises, the ambassador received the profits; but when a long run of ill fortune brought them considerably in debt, his Excellency denied having any knowledge of the transaction, refused to pay the balances against him, retired to France, and prosecuted his secretaries for defamation. By his great power and interest he got them thrown into prison, but they published justifying memorials, which convinced the unprejudiced that the ambassador had duped them, and defrauded his English stock-jobbing creditors.
The second class of stock-jobbers are our own countrymen, of almost every rank and denomination; and as some of very high rank among us are extremely addicted to common gaming, it is no wonder to find them deeply engaged in the more refined and artful games of the Alley. These do more or less prejudice to the public, in proportion to their station and influence, and the sums they job for.
Thus, for instance, a man who enjoys any considerable post in the nation, by which he may be supposed to have the earliest intelligence of all events that can tend either to raise or fall the stocks, and whose veracity, or rather whose honour, will not admit the supposition of his propagating a falsehood—if he happens to be a jobber, and, in order to settle a great account in the Alley to his advantage, should for once swerve from the truth, and, upon his honour, report a piece of news to be true which is absolutely false—will do as much mischief for a short time as the foreigner already mentioned. Again, the general of an army, or the commander of a fleet, who are jobbers, should they have a great deal depending in the Alley, and their account should stand so as to require a fall of the stocks—if they disappoint the sanguine expectations of the public, and, instead of gaining or pursuing a victory, only just do as much as will barely save their lives at a court-martial, because they will not, by a complete victory, raise those funds they want to fall—are stock-jobbers who do the public a double prejudice; first, by not performing their duty in the important services they are entrusted with; and, secondly, by causing a fall in the funds that may alarm and frighten many of the adventurers and proprietors, and engage them to sell out their property to a disadvantage.
I am sensible that it will appear an absurd supposition to imagine that persons in such high stations should be capable of a neglect of duty on such base motives; and indeed I will not positively assert that we have ever had any instance of it; but, at the same time, give me leave to observe that both ancient and modern history furnish us with many remarkable instances of the basest actions being committed by men of high rank, and the most exalted stations in government, for smaller pecuniary advantages than those which might arise in the cases here supposed—and that the gain of twenty or thirty thousand pounds may, with the covetous or prodigal in high life, outweigh the loss of honour, or a disgraceful sentence from a court-martial.
It must certainly be of great advantage to any state to examine strictly what gaming connections of any kind the person has who is a candidate to represent the people of this kingdom in parliament; for who so likely to take a bribe as he who loses thousands in an hour, and pays his debts of honour like a man of honour.
Let us now proceed to the monied man, who has no other influence or authority but that which his cash gives him; but who, with the advantage of having a current capital of ten or twelve thousand pounds, becomes a man of great consequence in the Alley, and has no small influence on that part of the public who have any concern in the funds.
He deals in the Alley with a design to double this sum by a much speedier method than by a slavish, tedious application to the small profits of merchandising. He has experienced the surprising effects of stock-jobbing already, having increased his patrimony, by a diligent attendance in the Alley, from two to twelve thousand pounds, and is now become an adept in the art: he has not a friend or acquaintance whom he does not attempt to convince of his superior judgment in the funds, and that he has the earliest and most authentic accounts from different parts of the world (by private letters) of all events that concern the nation, and can any ways affect the funds.
Sometimes, when at war, he is well assured that we are on the eve of a peace, and advises all his friends to buy stock: this of consequence procures a rise, which was what he wanted, being a [footnoteRef:4]BULL of twenty thousand three per cent annuities; and by propagating the report of an approaching peace, he has engaged so many people to buy that he has raised the price, and by that means has got rid of his twenty thousand at two or three per cent profit. [4:  A Bull is the name by which the gentlemen of Change Alley choose to call all persons who contract to buy any quantity of government securities, without an intention or ability to pay for it, and who consequently are obliged to sell it again, either at a profit or a loss, before the time comes, when they have contracted to take it. Thus a man who in March buys in the Alley 40,000l. three per cent annuities, for the refcounters in May, and at the same time is not worth ten pounds in the world, or, which is the same thing, has his money employed in trade, and cannot really take the annuities so contracted for, is a Bull, till such time as he can discharge himself of his heavy burden by selling it to another person, and so adjusting his account, which, if the whole house be Bulls, he will be obliged to do at a considerable loss; and in the interim (while he is betwixt hope and fear, and is watching every opportunity to ease himself of his load on advantageous terms, and when the fatal day is approaching that he must sell, let the price be what it will) he goes lowering up and down the Stock Exchange, and from office to office; and if he is asked a civil question, he answers with a surly look, and by his dejected, gloomy aspect and moroseness, he not badly represents the animal he is named after.
A Bull is likewise a person who has bought, and actually paid for, a large quantity of any new fund commonly called subscriptions, while there is no more than one or two payments made on it, but who is unable to pay in the whole of the sum, and consequently is obliged to part with it again before the next pay-day.] 

Another time he has just received intelligence that the Spaniards are on the point of joining the French, and will immediately assist them with a formidable fleet; he therefore advises all his friends to sell out, for stock will fall ten per cent, and if they sell out now, they will have a fine opportunity of buying in again much lower. To confirm their belief of the intelligence he has received, and to make his practice correspond with his opinion, he really sells out five or six thousand pounds, which he has ready for this occasion in some of the funds; his unsuspecting friends, being by this means convinced of the truth of what he has related, follow his example, and universally spread the report; so that the great number of persons who are thereby induced to sell, and the coolness of those who want to buy, considerably lowers the price, which is all the good man aims at, who at this time is a [footnoteRef:5]BEAR in the Alley of thirty thousand pounds of some of the annuities or stocks, which he has now had an opportunity of buying to adjust his account with on much better terms than he could have bought them if it had not been for this news; and the loss he has sustained on the five or six thousand pounds (sold only as a blind) is trifling, in comparison of the loss he has prevented, or perhaps of the profit he has made, on closing his stock-jobbing account. [5:  A Bear, in the language of Change Alley, is a person who has agreed to sell any quantity of the public funds more than he is possessed of, and often without being possessed of any at all, which, nevertheless, he is obliged to deliver against a certain time. Before this time arrives, he is continually going up and down seeking whom, or, which is the same thing, whose property he can devour; you will find him in a continual hurry, always with alarm, surprise, and eagerness painted on his countenance; greedily swallowing the least report of bad news; rejoicing in mischief, or any misfortune that may bring about the wished-for change of falling the stocks, that he may buy in low, and so settle his accounts to advantage. He is easily distinguished from the Bull, who is sulky and heavy, and sits in some corner in a melancholy posture; whereas the Bear, with meagre, haggard looks, and a voracious fierceness in his countenance, is continually on the watch, seizes on all who enter the Alley, and by his terrific weapons of groundless fears and false rumours frightens all around him out of that property he wants to buy; and is as much a monster in nature as his brother brute in the woods. The author hopes this, and the foregoing note, will be carefully attended to, as he shall often have occasion to mention these two brutes in human form, and will not give any farther description of them, imagining this sufficient, not only for the understanding of this little treatise, but likewise fully to describe them, and the difference between them, to all tolerable judges of physiognomy, who may hereafter meet with them in their visit to the Stock Exchange, the Bank, or any other public offices.] 

To finish this character, let me inform the public that the letter of intelligence on which this scene of action is founded was made abroad, by the gentleman's desire, and according to his own form, to answer this very end. Nay, if that could not be contrived, for want of a correspondent abroad, it was very easy to supply that defect by means of any German, French, or Dutch clerk in the counting-house at home.
Next to this class of jobbers follows a whole group of characters, who are merchants, tradesmen, and shopkeepers of various kinds, and who cannot reasonably be supposed to have laid out their capitals in the funds. To say the truth, the greatest part of them have not a shilling of property in any one of the government securities. These men therefore walk the Alley on credit and honour; that is to say, as they are known to be substantial tradesmen, and men whose word (in the city style) is as good as their bond, they have nothing to do but to give orders to a broker to buy them fifty or sixty thousand pounds of any of the funds for any particular time, or to sell the same sum. This order is executed as soon as the tradesman has assured the broker that he will act upon honour, and pay any loss that may arise upon closing the account[footnoteRef:6]. [6:  Some tradesmen, or rather merchants, of great eminence, have occasionally given a terrible blow to Stock-jobbing, by refusing to pay the loss on their jobbing accounts, artfully pleading the act against jobbing, mentioned in the former part of this work, which declares all Stock-jobbing bargains to be illegal, null, and void. A few more instances of this kind will answer the end of extirpating this infamous practice, more effectually than twenty acts of parliament; but is by no means honourable or equitable, for the unfortunate broker, in this case, is made responsible to his brethren for the loss, and must adjust it with them, or lose his credit: it is therefore the fatality of this expedient, not the equity, that I mention as a means of suppressing time-bargains, which have no foundation in real property.] 

We will suppose for a moment then, that one of these people in trade is a coffee-house politician, and has lately, in his own imagination, found out that some connections the administration are on the point of entering into abroad, or some measures they are likely to take at home, will tend to raise the stocks considerably, which now bear a low price. Fired with the idea of greater gain, and much easier to be procured than any he could hope for by an attendance on his warehouse, he quits it, and runs into the Alley, where he gives orders to buy seventy thousand pounds three per cent annuities for the following rescounter; when this is done, he returns home fully satisfied with his superior judgment; and, to make his case the better, he once more quits his shop earlier than usual in the evening, to entertain his fellow-citizens at some punch-house or tavern with a harangue on the great advantages we are likely to gain over the enemy in a short time, and assures them that now or never is the time to get money by buying stocks; and if, luckily (in time of war), there is a town besieged by the British forces, he is ready to lay nine to one all round the room that it is in our hands before the thirtieth of May (the time, we will suppose, his account is to be settled). This fatal day, however, advances, and no fortunate news arrives. The good broker waits on his friend to acquaint him that the time is drawing nigh; and desires to know what is to be done with the 70,000 l. annuities, which he well knows the tradesman never intends to take.
The young citizen replies by inquiring, “If there is no news with the last mail, no rumour of a peace, nor any advantage gained over the enemy?” To which the seemingly melancholy broker answers, “No, dear Sir, quite the contrary; there is a report that we have lost a battle; and that there will soon be a change in the ministry.—A change in the ministry! Heaven forbid! Then we are all ruined: and do you really believe it, Mr. Longshanks?” “Yes, Sir; upon my honour, I am afraid it is too true, for they are all turned sellers to-day, and three per cents are fallen four per cent below the price you bought at; and they say the house are bulls for the rescounter.” “The devil they are, Sir! Why, what would you advise me to do then? I shall lose finely, I suppose!” “Do, Sir! Why, I think— I think— I would advise you to sell, and close the account; for I am afraid you will only make it worse by staying till the last day. If indeed either continuation or backadation would serve your purpose, I would keep the account open, but the complexion of the market will not warrant any further risk.[footnoteRef:7] [7:  Continuation is a premium given when the price of a fund, in which you have a jobbing account open, is higher for time than for ready money, and your settling day is arrived; so that you must take the stock at a disadvantage: in this case, you give from 1 to 3 per cent to put off the settlement, and continue the account open for a month, or three months. 
Backadation means a consideration given to keep back the delivery of stock when the price is lower for time than for ready money.] 

“It is a little unlucky, to be sure; but we shall recover it again, and more to it, next rescounter. Shall I sell, Sir?”—“Why, yes; the first loss is best; and pray let me have the account, that I may discharge it, for I shall be out of town on the settling day.” In a short time Mr. Longshanks returns, and thus continues the scene: “Well, Sir, I have done it at last at 56½; I believe the people are mad.—I thought I should never have got it done; they are all sellers to a man.—Well, I must make all the haste I can to Sir Solomon Wronghead, for he is a bull of half a million; and I must advise him to sell before things grow worse. Here, Sir, is your account.
Feb. 28th, 1784. Bought for Mr. Deputy Dowlas 70,000 l. three per cent annuities for the rescounter in May, at 61.
May 25th, 1784. Sold for Mr. Deputy Dowlas 70,000 l. three per cent annuities for the rescounter, at 56½.
The difference or loss, Sir, is 4½ per cent, which comes to £3150.
And my commission for buying and selling at 1/8 per cent is £87 10s.
Total £3237 10s.
“Well, Sir, you will write a receipt, and I will give you a draft upon my banker for the money.” “Pardon me, Sir, you know this whole transaction is expressly against act of parliament,[footnoteRef:8] therefore we never give receipts, nor take any; all is upon honour, Sir, which you will know by and by, when I have a larger balance to pay you.” “Well, Sir, how shall I write you in the draft? Pray what is your Christian name?” “Oh, Sir, you need not be particular, only write—To Jemmy Longshanks, or bearer, that will be sufficient: you may add, if you please, Captain-general of the band of gentlemen stock-brokers. Sir, I thank you; I hope we shall have better success another time.” “I hope so too, Mr. Longshanks, a good day to you.”—“Sir, your very humble servant.” [8:  See an act 7th GEO. II. intitled, An act the better to prevent the infamous practice of stock-jobbing.] 

This example may be multiplied to a thousand; but as the necessary explanation of it has taken up more room than I imagined, I shall waive giving any further instances of the same kind, and shall leave the judicious reader to form a case, per contra, wherein a trader sells for the rescounter, and wants to lower the price, in order to buy in, under what he has agreed to deliver at; and to follow this man to the coffee-house, where he will be found exclaiming against the measures of the ministry, and pronouncing the nation to be on the brink of ruin.
In the room of other examples, I shall here introduce some remarks, which I hope the public will think deserving of the most serious attention.
Granting then, that any tradesman of this great metropolis has acted such a part as I have just described, can it be supposed that he will sit down quietly with his loss? A loss which the profits of his trade will not, perhaps, recover in many years. No, certainly, he will sport again, and probably a second loss may lead the way to bankruptcy; or grant that he gains, it is all upon honour; and perhaps when the day comes that he is to receive a balance in his favour, which would indemnify him for his former losses, his broker turns out a lame duck,[footnoteRef:9] by which he has the mortification of losing this balance without resource, and probably of seeing his broker re-established at the Stock Exchange, for a paltry composition to his creditors within the house, while he himself is declared a bankrupt for inability to pay his lawful creditors their just demands; which inability has arisen from his having too punctually paid his debts of honour to the honourable gentleman, who has now left him to shift for himself. [9:  A name given by the brokers to those who refuse to fulfil their jobbing contracts. There are some of these at almost every rescounter. The punishment for non-payment is banishment from the Stock Exchange, but they can still act as brokers at the Bank and other public offices.] 

But the worst of all is, that, conscious of his own folly, he has never placed this great loss to account, and his books being regularly kept, except in this particular, it appears upon the examination under the commission, that a large sum has been received in a short space of time, and no account is given how it is expended; this naturally leads to an enquiry of the bankrupt what is become of the money? To which he will perhaps answer (if he is a man that is not past the time of life for the indulgence of sensual pleasures) that he has spent it in high living, and on women; for the last of vices that a man of spirit would choose to own, is gaming, as it carries with it no excuse, having no gratification to plead, and is besides the most blameable of any in a tradesman. This account not proving satisfactory, he is condemned for the supposed sins of his youth, but in reality for his follies in the Alley, to a perpetual imprisonment, perhaps to an ignominious death.
If an instance of this kind happens only once in ten years, is it not enough to make an humane people lament that such a gaming scheme subsists in the very heart of the city? Ought it not to silence all clamours, as well as all lampoons and satires on card-playing at the court end of the town? For how trifling are the sums generally played for at cards, in comparison of the deep stakes in the Alley? How infinitely do the consequences fall short of those which attend gaming in the funds? In one case, noblemen and gentry dip their estates, and impoverish their families; in the other, substantial merchants and citizens, who are the very soul of commerce, are ruined; and the state, which subsists by the extent and flourishing condition of its commercial interest, must suffer in the end.
Again, let it be considered, that in some, at least, of our grand card assemblies, all foul play is excluded; and the chances are equal, except where superior skill in the game gives the advantage. Now no superior skill in any game at cards can give an advantage equal to that which the crafts and subtleties practised by the old financiers in the Alley give them over the young and unexperienced; and this should not only deter men from engaging on such unequal terms, but should likewise induce them to be very sparing of their reflections on those who have lost considerable sums in the Alley, and have quietly sat down with the loss; since such persons might be ignorant at first, that the practice of stock-jobbing was dishonest in itself; or that, in order to succeed in it, a man must divest himself of every sentiment of humanity and integrity, and must be deaf to the cries of the wretched whom his success has reduced to misery; he therefore, who, having found his error, submits to the fatal blow, and tamely wears the name of dupe rather than stay in the Alley till he becomes a sharper, merits the compassion, if not the applause of a Christian people.
A French author very justly says:
Le desir de gagner, qui nuit et jour occupe,
Est un dangereux aiguillon;
Souvent quoique l'esprit, quoique le coeur soit bon,
On commence par être dupe,
On finit par être fripon.
Happy therefore is that man, who has only the folly of being a dupe to reflect on; and not the infamy of staying in the Alley till he became a fripon, or sharper. In a word, the chance of gaining is very small, and the uncertainty of being paid, when you gain, very great; for which reason, I entreat those who have not yet entered the Alley, never to frequent it on a jobbing account; and those who have sinned already, to go their ways and sin no more, lest a worse thing come unto them; lest their fortunes, together with their liberty, fall a sacrifice to the fatal consequences of repeated losses in the Alley, and their names, which once stood foremost in the bright records of unspotted honour, should be sunk into oblivion, or, by the hasty judgment of an uncharitable world, be branded with undeserved infamy. For how few are there in our day, who entertain the sentiments of a late noble author:
“Convinced as I am (says he) that every man has his failings, and that few are exempt from malice, I shall never be ready to confirm a report to the prejudice of my neighbour's honour; for if he proves guilty, I shall be sorry to increase the burden of his crime by my reflections; and if he is found to be innocent, I shall be charmed to think that I was not of the number of his calumniators.”
Chesterfield.
To confirm the observations I have made in the preceding section, I am now at liberty to lay before the public a short account of a transaction between a broker and his principal in the year 1761, which has hitherto been suppressed, out of tenderness to the principal, lately deceased.
The principal, a West India merchant, having sustained great losses in the course of his commercial connexions, fell upon the expedient of jobbing in the Alley to retrieve himself. With this view he employed his broker, about the month of January, 1761, to buy for him a very large quantity of the current subscription of that year, I think 70 or 80,000, for the following month, having, as he thought, sufficient grounds to imagine that a peace between England and France would soon be made, and consequently that all the funds would rise considerably. The commission was executed, and it appeared afterwards that the broker, on the strength of his principal's intelligence, bought largely for himself; the month of February ended, no peace took place; the bargain was continued on for March, and the difference (the price being against our adventurer) was paid in the Alley: March, April, and May proved still more unsuccessful; a coolness between Mr. Pitt and Monsieur de Bussy (the Frenchman having the Spanish promise of support in his pocket) lowered all the funds considerably, and the broker now beginning to suspect his friend's intelligence or judgment, after receiving from him the difference for May, turned over his own separate bargain to him: thus our principal became more deeply engaged as for June, and the losses he had already paid for the differences through the preceding months, between the price he bought at, and the price at the end of May, amounted to some thousands. June and July produced the same effect; then the difference to be paid by our principal amounted to so large a sum, that he could not furnish it in cash, and therefore for this month's settling he gave notes of his hand to his broker, which were re-received by him at that time as cash, nor did he make the least objection to them, but declared to him that all was adjusted, and his account continued on for August. In the course of that month, the prospect of peace revived, and such was the nation's opinion of Mr. Pitt's abilities, that conceiving he must make a most advantageous treaty, the funds rose considerably, which gave our principal an opportunity, by selling at the then advanced price, to close his account, and to recover the greatest part of what he had hitherto lost, and faithfully paid to his broker for differences. Resolved now to dabble no more in the Alley, and convinced of his error, he communicated his intention to his family, snatched up the newspaper of the day, and drove away to find his broker; but, gracious heaven! who can describe his agony, when the pernicious wretch told him he had no subscription of his to sell; that ever since our principal had given notes instead of cash, he had no account open for him at Jonathan's—for his brother brokers insisted upon closing it, and would not give him credit to continue it on for August. It was in vain to remonstrate, no redress could be obtained, but by applying to the laws of the land; an injunction was obtained to prevent the circulation of the notes still remaining in the broker's custody, amounting to many thousand pounds; and a suit was commenced against him in the Court of King's Bench for perjury, in his answer to a bill that had been filed against him in the Court of Chancery, to discover for what valuable consideration those notes had been given. The author of this treatise was consulted in this case, on the nature of the fraud, and he soon found the deceit of the whole business: it evidently appeared to him, that the broker had finally settled and adjusted the whole account in May, when he pretended to turn over his own private bargain to the principal; that if scrip (the subscription) had risen in June, he would have given him the same answer he gave him in August, viz. that he had none belonging to him; but as it kept falling every month from May to August, he continued to charge and receive the differences, as if he had still had the contracts subsisting at Jonathan's; and instead of paying them, as he alleged in his answer, to his brother brokers, it plainly appeared by the endorsement of those notes he had negotiated, and by those remaining in his hands, that he had kept the whole for himself, amounting to 14,000l. The cause never came to a trial, being put off one term for want of one of the broker's books, viz. for May, and before the next, the gentlemen of the Alley, to avoid the exposure of this piece of iniquity, compromised the affair with the principal; and as a proof of the fraud, the notes not negotiated were immediately given up.
To this instance, another was added in the year 1776, when a very capital broker, in conjunction with a quondam banker, drew in a naval officer to job for a considerable sum in India Stock. The bait held out was, a considerable rise to happen upon an accommodation between Great Britain and her revolted colonies. This desirable event, they assured him, would be very soon accomplished. In the meantime, the bankrupt banker, who had turned jobber, drained the officer's purse for money to pay the differences, the stock constantly falling instead of rising, besides which, they made him in future months indebted to them a considerable sum; at length, when a rise came, which would not only have set the officer clear, but have produced a large balance in his favour, the broker became a lame duck, the friend pretended that he had long before been insolvent, and both had the impudence to menace a suit against the officer for their pretended debt due from him. But fortunately for themselves, they were prevailed upon by their own attorney to desist, and the poor deluded officer, on his part, was obliged to sit down quietly with the loss.
In short, the jobbing brokers are the only persons, who have been known to raise fortunes by jobbing, all the losing accounts being for their employers, and all the winning for themselves.
But, in order to demonstrate this more clearly, it will be necessary, in the next place, to give an account of the transactions of the professors of the art and mystery of stock-jobbing, who, like the members of other colleges, have different degrees, according to the extent of their genius, or the length of time they have belonged to the society. At the Stock Exchange there are Servitors, Novices, Pupils, Tutors, and Doctors; the latter of whom are easily known by their pride and arrogance, which breaks forth upon every occasion into declamations against freshmen or novices, and in praise of their own superior skill and dignity.—If any of my readers have ever employed a Doctor in the art, they will easily recollect some such advertisements of his skill, as this: "I am always to be found in the very worst times, and know how things stand, and the trim of the house, better than these young boys, that live but a few days in the Alley, and then are heard of no more;"—which means only, that they can shave closer than the young ones; which may be taken either in a literal, or a figurative sense, for more than one of the principal brokers in the Alley, at the time of publishing the first edition of this tract, had been barbers.
Tutors are those who take Novices for their pupils, and finding their ignorance (owing to their innocence) make bargains with them, and bring them into credit with the house, in which they suffer them to go alone, as soon as they have tricked them out of half their fortunes, for teaching them an art, which, if they have any honesty left, they quit as soon as they know the infamy of it, leaving their tutors to enjoy the fruit of their guilty instructions.—The tutorship has generally been in the hands of Jews, and, with great propriety, one Aaron was for many years high-priest. Servitors are those who wait on their masters' commands, and are ready to do all the dirty business they order them; and which they do not care to appear in themselves; such as asserting that stocks were done at a different price than they really were, at any particular hour—or buying and selling under-hand for their masters, a large quantity of any of the funds for the rescontres, in order to raise or fall the stocks at pleasure, which business they transact with a brother Servitor, who is in the plot; and, after the end is obtained for which these bargains were made, they are cancelled, and the bounty of the master is equally divided, which, by the bye, is but very small; and therefore the Servitors are to be distinguished by their shabby appearance, and their frequenting the door of the Stock Exchange, which they can seldom afford to enter.
I remember indeed one exception, which was of a favourite Servitor, who was one morning employed to transact such part of a great Doctor's business, as he himself could not perform for want of time; and his allowance, for this overplus on the other's business, amounted to fifteen pounds sterling; by this it appears, that jobbing must be the principal support of, and what enriches the gentlemen of the Alley; for it is next to incredible that any broker (who was only moderately fond of wealth) should really transfer in one morning, betwixt the hours of nine and twelve, so much stocks, or annuities (for which he has no more than two shillings and sixpence per cent.) as would enable him to spare his Servitor fifteen pounds: but when once a jobbing account enters the lists, as there are no bounds to this sort of gaming, it is not to be wondered at, if, on a settling-day, after any rescontres, a Doctor of the Alley should be obliged to take a Servitor at the rate of twenty pounds per diem[footnoteRef:10]. [10:  After the publication of the fourth edition of this work, a gentleman communicated to the author the following anecdote—That there was an office not far from the Exchange, kept by two brokers, whose commissions for one year amounted, upon a moderate calculation, to a hundred pounds, one day with another; and so positive is he in his computation, that he adds, he would willingly have rented the profits of their office, at the close of the war, at that sum, every day from the first report of a peace. These gentlemen are now elevated to the dignity of bankers.] 

Another part of the Servitor's business is, to make and carry paragraphs of false intelligence to the printers of public papers, whom we often find confessing that they were imposed upon in particular articles of news: it were to be wished that this apology was always true; and that the public might have no room to suppose, that for five shillings, they insert any piece of intelligence, without considering the consequences.
The gentlemen of the Alley have likewise their terms and vacations; but there are no stated times for these in general, though, in time of war, we may fix the commencement of their principal term to the beginning of November, or the meeting of Parliament; and its duration to the end of the following March, or the time of circulating the minister's budget in the market.
In this term, there are several sorts of business to transact, which keep the Alley in a perpetual ferment without the least relaxation; insomuch that even many of the Doctors are obliged to lay up their equipages, and others to send their high-bred hunters to the livery stables. The very height of term is, a few days before the drawing of the lottery, when those who have contracted to take, or are already possessed of more tickets than they can possibly hold (in the language of Change-Alley) begin to open their budget, or to let the cat out of the bag, and these may not improperly be styled the Bulls, plaintiffs;—and the opposite party, who have agreed to deliver a quantity of tickets without being possessed of them, the Bears, defendants. The cause is depending nine months, before it comes to a final issue; there are indeed little trials of skill betwixt the Bulls and Bears at the end of every month, from February to November, because for each of these months, there are contracts made for twenty times as many tickets as there are in the whole lottery; but the grand and final decision is on Friday before the first day of drawing, when that is appointed by the Lottery Act to be on any Monday; but when it is ordered to commence farther on in the week, then the day of settling at the Stock Exchange is altered, so as to make the settling of accounts happen a day or two at most before the drawing begins.
It would be tedious, and indeed in some measure needless, to give more examples than one of the chicanery practised by the professors of the college, and of the various artifices they make use of to impose on each other, and the public in general; because the same measures must be pursued, and the same tricks played, for all jobbing accounts, in every different branch of the funds: for which reason I shall confine myself to a jobbing account in the lottery, as being that which affects a larger body of the public than any other; for there are numbers who annually adventure in lotteries, who know nothing of the other funds; and probably have no property in them.
As a prose writer, and only a bare narrator of facts, I cannot properly call in the assistance of the fairy train, nor yet conjure up aerial spirits to convey my readers through the jarring elements to the place, where, for my own convenience, I would have them transported; I shall therefore only simply entreat them to awake the powers of their imaginations, and by their strength, suppose themselves conveyed to the famous college of jobbers, not inferior to any college of Jesuits; where I must leave them to recollect, and call up the idea of Bartholomew Fair, or some country wake, that they may have a just resemblance of that horrid din of confused voices, and that motley appearance of various characters, which present themselves to their view, at their entrance into the college—while I for a moment pause—to consider in what language and form I shall explain the subjects of their wild uproar.
Shall I throw it into dialogue? No; it is impracticable; for it consists of such a medley of news, quarrels, prices of different funds, calling of names, adjusting of accounts, etc. etc. continually circulating in an intermixed chaos of confusion, that it will not admit of digesting into that pure, decent method of expressing a familiar conversation.
Shall I invoke the comic muse; and in her lively vein of humour expose the deformity of these sons of iniquity? No; the characters are too low, the subject too mean, and the plot too dirty, unless I was writing for a strolling company, and the piece were to be represented in a booth on a common, in the wilds of Kent.
Since then no borrowed style will suit it, nor no characters aptly represent it, let me give the explanation in their own language; and only inform such of my readers as are not likely ever to see the Stock Exchange in reality, that their nonsensical medley of discourse nearly resembles the advertisements of the once famous orator Henly, a specimen of which I have procured, that the public may judge for themselves[footnoteRef:11]. [11:  Jan. 30, 1756. K. Charles I.'s Charge to Henly's Jury! At the Oratory K. GEORGE’s Chapel.] 

Sunday—N. B. Last Lord's day two or three puzzle-pates said—I had too much Divinity, on the Thomas's and John's—was too grave—Brethren Presbyterians say—Religion is a grave thing; and I am not grave enough: Split the difference, but don't split me; Blessed K. Charles I. in the Common Prayer-Book; Ora pro nobis; And for thy Grand Nephew K. George! And my Reasons; Loyal to the Hilt! And God's Providence and Man's Duties,—I hope that is grave—the Bible is wise and merry,—whether Christ was for fading or against it.
Louis's Challenge and St. J's's Answer—Gen. Johnson resign'd—Pr. Nassau's heart! —Mr. Whitlie'd's Victory——The art of Starving, and the Brightest short Stripes, all for the Good of the People, who, therefore, will be for me, and I'll beat their Impoverishers—after that the best in the House—
10,062—Henly! beholdest in the Land of Reason—and Speech on Speech—dispatch thy Foes—Blood for Blood.
The grand scene opens a little after twelve at noon (at which time the transfer books of most of the offices are shut for the day) and generally the actors hold forth in the following manner, and almost all at once: "Tickets—tickets—India stock for the opening—Navy bills—Bank stock for the rescontres—Long annuities—Here the waiter calls, Chance—Chance—Chance; Mr. Chance is not here, Sir; he is over at his office—Here, tickets for August—Omnium gatherum for September—Scrip for the third payment—Three per cent consols—Then the beef-headed Mr. Eye-Tony whispers a friend, but is overheard, They are all Bulls by God, but I'll be damned if they have any of my stock; I'll go out of town, and not come near them till the rescontres—Here, Long annuities; who buys Long annuities?—Tickets for the drawing—Well, what have you to do in tickets for the drawing, Mr. Mulberry? I am a seller of five hundred, Sir—And I am a buyer, Sir; but pray at what price?—Why, as you are a friend, Mr. Point-royal, I shall give you the turn; you shall have them at fourteen[footnoteRef:12]—The turn, Mr. Mulberry, why do you think I do not know what I am about, as well as if I was selling pins or needles, or drawing patterns for ladies' ruffles? they are all sellers at thirteen.—Well, then, you shall have them at thirteen—I will take them at twelve, and no otherwise—Well, you shall have them, put them down (for the drawing, mind) but d–n it, Tom, where did you get that paste wig? Why, you son of a b—h, it is as good as your mop—India stock without the dividend. Have you anything to do in India stock, Monsieur Sham-it?  [12:  They mean twelve pounds, or thirteen pounds fourteen shillings, as the price is; but this short method has been improved to save the gentlemen's breath, otherwise it would be impossible for their lungs to hold out.] 

Non pas, Monsieur, bien oblige—I have been talking French so long to Sir Harry Travel-sick that I forgot myself—I have nothing to do, Sir—ask my partner; I am but just come from Tunbridge Wells, (angrily) India bonds? who buys India bonds?—no buyers in the market?—Well, Mr. Backward, where shall we dine today?—You have never a pig in store, have you? No, no, Mr. Sharpser, these are bad times, I have made nothing of it this term yet; but hush, don't talk of pig, for here comes the proud Dr. Low-piss, who never looks pleasant at the bell, and should you mention swine's flesh in his hearing, we shall make him as surly as Old Nick[footnoteRef:13] [13:  In the famous South Sea year, a haunch of venison sold for five guineas, which was a proof of the luxury of the jobbers of that era—Mr. Backward is an instance of luxury in another kind; he is fond of a pig prepared for his table in the following manner; it must be taken from the sow, soon after it is littered, and laid on a soft cushion by the fireside, where it must be fed with Naples biscuits and cream, till it is a fortnight old, and then be whipped to death and roasted.] 

—Enter Kic Cot—and Mr. Verjuice, from Spring Gardens, with each a book in his hand—Here, Every Man his own Broker, I am a seller for money—and I am a seller for time—to them, Mr. Skint, formerly a butcher, Mr. Onion, Sam Dangerless, Joe Dirtyface the baker, and Tom Steel the common councilman, who all at once demand, what is it? Any new subscription, Mr. Verjuice? I buy, I buy—No, no, gentlemen, it is not so good a thing; it is a d—d impudent libel against all the members of this sacred college; and I would give all Spring Gardens (my real estate, gentlemen) to see the author well punished for his insolence: here he gives directions how to buy and sell stock without a broker; and lays open the whole of our transactions; and all, forsooth, because he has lost his money amongst us—Thousands have shared the same fate, why should he make such a noise about it? Or why injure all to be revenged on a few? ’twas neither you nor I that stripped him; ’twas Aaron the Jew, Bob Falstaff, old Hodge, and two or three more—Well, pray don’t be in a passion, gentlemen; pray what are you going to do with the books? Do! why sell them at a low price; you know that’s the only way: and then tell all our friends out of doors, what cursed stuff it is; and that it was done here at—how much, Mr. Skint? Why I will give you ten pence money—both, you shall have them—Calls out, Done at ten pence, gentlemen—Pray get it put in Chance’s list, ’twill damn the book effectually.[footnoteRef:14] [14:  Saturday, May 30, 1761.—Mr. Chance was a very worthy good-natured man, who arrived at the highest pinnacle of fame by distributing the favours of fortune, like his milues, at hazard, sometimes giving, to blockheads and to men of the greatest merit, a blank. Unluckily for the gentlemen in question, he did not put the Alley price of Every Man His Own Broker in any of his lists.] 

“—Here, who’ll sell a hundred for time?—Sam Dangerless replies, I am a seller of a hundred for time—you shall have them at nine pence for September next—I will take them at eight pence—You shall have them—done at eight pence, gentlemen, for September—A good bargain; I shall get them at the stalls for a penny long before that time.”—Tom Steel the common councilman now interposes, and makes as formal a harangue as if he were pleading in the city parliament for some darling privilege.
“Gentlemen, you are highly in the wrong to take so much notice of this paltry performance, or its author; trust me, the best thing you can do is to let him alone; the thing will die of itself; besides, he can really do us no harm, for we are so strong a body, that he may as well attempt to beat down the Monument with an old shoe-horn, as to destroy our college; we are too well supported: leave him to me, pass quietly by him in the streets, and do not stare at him as if you saw a monster (nor don’t you, brother Eye-Tony, call people out of their shops to leer at him) for that only marks rage, and a confession of guilt—I have a safer and more quiet way; it is but arming our under-secretary of state[footnoteRef:15] against him, and this moth will soon be crushed. I can add no more, for here are some strangers coming in; therefore let’s adjourn the subject—but, by the bye, whispers, I have voted for a silk gown today, I hate to be numbered among the common livery.—Here, old annuities without the dividend.” [15:  In the course of Lord North’s glorious administration, Monsieur Sham-it, mentioned in page 104, was transplanted from the Alley to the Secretary of State’s office, for what services the noble lord who promoted him best knows: his real name was Anthony Chamier.] 

Enter Mynheer Vander Doubleface (with a packet of letters)—“Two mails from Holland and three from Flanders. I shall never go through my business, ’tis too much; (looking round him) what, has my news sent all the gentlemen to the post-house—well—this is ongeluk; for I must buy a great deal of stock, there is very good news—the Eustatia is taken.”
Having thus given a specimen of the daily tumult at the Stock-Exchange, I am to apologise for letting anything so very low appear in print, by assuring the public that nothing could have induced me to have given it a place, but the desire of showing them what a trifling set of people they are in subjection to; for I call it subjection, when so large a body of people, as that part of the public who have concerns in the funds are, tamely submit to think, speak, and act upon the judgments of these gentry.
I shall now return to Mr. Point-royal, and just exhibit a leaf or two of his jobbing book, before I take my leave of him.
Lottery tickets for the drawing.
Bought, viz., to take:
 200 of Levy, at £151 15s.
 100 of Benjamin, 12s.
 100 of Solomon, 14s.
 100 of Reuben, 18s.
 500 of Mr. Mulberry, £53.
Total, 1000.
Sold, to deliver:
 600 to Mr. Buck at £151 5s.
 300 to Mr. Skin-flint, 8s.
 200 to Dr. Wool, 10s.
 400 to A. Avarice, 11s.
It appears by this account that Mr. Point-royal is a Bear for five hundred tickets; that is, he has sold five hundred more than he has bought; consequently he wishes they may fall; and as a means to bring it about, he runs up and down the house, a few days before the drawing, declaring that the tickets do not go off, that he has passed by all the offices, and did not see one customer in any of them; and, in short, that the price must come down. The reason of this conduct is obvious. Tickets at the time of his acting thus are considerably above the price he has agreed to deliver at; and should they continue so till the drawing, he will be obliged to buy five hundred to adjust his account at a much higher price than he has sold at.—This is only one account, and that a small one; but let us suppose the accounts of the greatest part of the house to stand thus, and that the majority are Bears; it is upon the discovery of this that the debates in the cause begin to grow warm, and the counsel to rail at each other, and brow-beat the evidence. This produces a scene of amazing confusion and uproar; and the public are obliged to give that price for tickets in the offices, which the sentence passed in the college fixes on them; thus, for instance; if the Bulls get the better of the contest, by holding their tickets to the last, and oblige the Bears to buy on their own terms, then the price of tickets rises considerably, not from their intrinsic value, but from the artificial scarcity in the Alley: but if, on the contrary, the Bears gain the victory by a seeming indifference, and by raising a thousand artful stories, which frighten the Bulls, and cause them to sell at once, then the price falls, from the market’s being overstocked, and the public will thereby procure them at a low price. I would therefore advise all private adventurers either to buy very soon after the first coming out of the tickets, which generally is in June or July, or else to wait till the very morning of drawing, and buy an hour or two before the wheel goes round.
It would puzzle my readers to divine the method of settling or adjusting (as they call it) such an account as Mr. Point-royal’s; and if I were not to give a slight sketch of the manner of doing it, it would be thought incredible that it should ever enter into the heads of any set of men to invent such a perplexed and intricate form of adjusting an account.
For the sake of brevity, and to render myself as intelligible as possible, I shall take only one article on each side of Mr. Point-royal’s account. Against the day of settling he has made out what he calls his list, with which he appears in court, and once more accosts Mr. Mulberry—Sir, I am to take five hundred tickets of you, do you deliver them? No, Sir.—Who have you got then? Let me see—I have got Mr. Sham-it; go to him for four hundred, and see if you can adjust that, while I see who I have got for another hundred—goes on—I am put to you, Mr. Sham-it, by Mr. Mulberry, for four hundred tickets.—Well, Sir, you must go to Dangerless—goes on—Mr. Dangerless, can you deliver me four hundred tickets for Mr. Sham-it? Yes, Sir; are you ready to take them? No, Sir, I am to deliver to Aaron Avarice—calls, Aaron Avarice, here; will you take your four hundred tickets of Mr. Dangerless? No, Sir; I give you James the son of Zebedee—Zounds, Sir, that won’t do, he is Mr. Mulberry’s partner; and I am to take of him—Well then, let me see, oh! deliver them to Mr. Coal-hole—aye, aye, take ’em to Mr. Coal-hole, and there they’ll settle.
In short, Mr. Coal-hole agrees to take them, being in want of four hundred for a customer (for he is no jobber, but when obliged to act for a principal): but here another difficulty arises about the price they are to be done at; Mr. Coal-hole is to pay for them, and will take them at no other price than that which he agreed for with Aaron Avarice; which happens to be a great deal lower than Mr. Dangerless sold them at to Mr. Sham-it; at last, however, Mr. Coal-hole, being a good-natured man (and knowing Mr. Sham-it to be a doctor, who has never been a lame duck) agrees to pay for them at twelve shillings, to satisfy Mr. Dangerless, who always takes care to be on the sure side[footnoteRef:16]. [16:  Dangerless is so lame a duck, that he has broke both legs three or four times, and has been twice trepanned; but, by the help of good splintering, he is at last perfectly restored, and enjoys his bottle and lass as gallantly as the first peer in the land.] 

Thus we have adjusted four hundred of Mr. Point-royal’s tickets; and happy will it be, if he settles any more so easily; for sometimes these gentlemen put one another about from man to man, till they have gone all round the house.—The method of entering these accounts when adjusted is to the full as absurd, and would afford no entertainment or instruction, for which reason only I omit it. The remainder of the lottery term is employed in buying and selling of tickets during the drawing.
Having thus given an account of the business transacted at the beginning of term, I shall only observe, that all is pretty quiet after the drawing of the lottery is over, till the time of raising the supplies for the service of the new year throws the whole house into a fresh ferment; but for an account of this, I must refer my readers to Chap. IV, and shall conclude this with relating their manner of spending the vacations. The spring vacation generally begins in April, when such of the gentlemen of the Alley as are in town pass their time at the Stock-Exchange, in buying and selling of green peas, mackerel, etc., by way of piddling, to keep their hands in at jobbing, till the terms come on again.
The method of playing at this game is, to buy or sell one hundred pecks of green peas for the earliest season, or first coming in, at a particular high price; and the way of adjusting the account is, to send to Shuttleworth’s to know the price of the first peck of peas that were brought to market; according to which the buyer or seller at the Stock-Exchange regulates his account, and pays or receives the difference betwixt the price they were done at by him and his antagonist, and the price at market. The mackerel bargains are generally for one thousand, at their first coming in, and are adjusted much in the same manner; for as soon as they are cried about the streets, the contending parties buy as many as they want for a dinner; and this settles their accounts, and furnishes them with a delicate repast. Now as these gentlemen follow only their own weak judgments, or the price of the precedent year, in this sport, I should think an understanding gardener, and a skilful fishmonger, might have the best of the game: for the one might give a better guess by observing the backwardness or forwardness of the spring, and the other by knowing the run of the market at Billingsgate.
Another manner of spending the vacation is, in insuring on the lives of such unfortunate gentlemen, as may happen to stand accountable to their country for misconduct. I am not willing to disturb the allies of the dead, or I could give an instance of this cruel pastime, the parallel of which is not to be met with in the history of any civilized nation: but I hope we shall hear no more of such detestable gaming; and therefore, as a scene of this kind, fully laid open, might astonish, but could not convey instruction, humanity bids me draw the veil, and not render any set of men unnecessarily odious.
A practice likewise prevailed of insuring the lives of well-known personages, as soon as a paragraph appeared in the newspapers announcing them to be dangerously ill. The insurance rose in proportion as intelligence could be procured from the servants, or from any of the faculty attending, that the patient was in great danger. This inhuman sport affected the minds of men depressed by long sickness; for when such persons, casting an eye over a newspaper for amusement, saw that their lives had been insured in the Alley at 90 per cent, they despaired of all hopes; and thus their dissolution was hastened. But, to the honour of the principal merchants, underwriters; they caused an advertisement to be fixed up at Lloyd’s Coffee-house declaring, that they would not transact business with any brokers, who should be engaged in such infamous insurances.
Insuring of property in any city or town that is besieged, is a common branch of the insurance business, in time of war; but ingenious gamesters, ever studious to invent new, and variegate old games, have, out of this lawful game (for insurance in general is no more than a game at chances) contrived a new amusement for the gentlemen of the Alley; which is for one person to give another forty pounds, and in case Gibraltar (for instance) is taken by a particular time, the person to whom the forty pounds are paid, is to repay one hundred pounds; but if, on the contrary, the siege is raised before the time mentioned, he keeps the forty pounds. In proportion as the danger the place is in of being taken increases, the premium of insurance advances; and when the place has been so situated, that repeated intelligence could be received of the progress of the siege, I have known the insurance rise to ninety pounds for one hundred. A fine field this opens for spreading false reports, and making private letters from the Hague, &c.; but how infinitely more harmless to trifle with property, than to affect the life of a fellow-subject, or to injure him with the public, to serve a private end!
Of sham insurances (that is to say, insurances without property on the spot) made on places besieged in time of war, foreign ministers, residing with us, have made considerable advantages; it was a well-known fact that a certain ambassador insured 30,000l. on Minorca, in the war of 1755, with advices in his pocket at the time, that it was taken—our government did not get the intelligence till two days after this transaction, it was the third, before it was made public, and thus, the ambassador duped our people, who continued to accept premiums till the third day.
I cannot more properly close this chapter, than by leaving upon the minds of my readers this self-evident inference from the whole:
That it is almost impossible for any broker, who is a jobber (and there are but few that are not) to give candid, impartial advice when to buy into, or sell out of the public funds.
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[bookmark: _9kfg19moqb0n]CHAPTER III
Of the method of transferring and accepting, or of buying into, and selling out of the public funds; giving full directions how to transact this business without the assistance of a broker.—Form of receipts given on transferring stock.—Explanation of the meaning of ¼, ½, ¾, being part of the prices annexed to the list of the funds printed in the newspapers.—A short method of casting up any odd quantity of stock, at the price of the same per cent.—Laws in force to oblige the clerks of the Bank, and other public offices, to aid and assist all manner of persons whatever to transfer their property in the several funds.—Penalty on refusal.—Laws in force relative to brokers.— Advice concerning draughts on bankers—and a particular account of the nature and power of letters of attorney for transferring property in the funds, and receiving dividends. — Frauds described which may arise from granting these letters of attorney. — Proposal to augment the incomes of the clerks in the transfer offices.
There are numberless transactions in the common course of business, which are in themselves extremely easy to perform; but which some, through ignorance, others, through prejudice, and many more, for want of resolution, commit to the care of others; and assign them a salary they often can but badly spare, for the execution of that, which, with a little industry and attention, they may be masters of themselves in a few days.
Of this number is the business now under our consideration, which by the force of custom has been consigned to the management of a set of men, who were unknown to society till within the present century; and who, by way of gratitude, very fairly attempted, in the year 1720, to turn their masters out of doors; or, in other words, who, not content with their stated allowance of two and six pence for brokerage, laid a plan for appropriating to themselves the whole fortunes of their benefactors, in which, for a short time, they succeeded to a miracle; and they have ever since been piddling with the public property, and enriching themselves at the expense of the innocent and unwary.
It is indeed very hard to account for the folly and madness of the public, which has given to these their lowly servants, an almost absolute power over the whole monied property of the nation. Yet such is become the case. A broker will not transact any business in the stocks, but with another broker, and they are to settle together as they please, the value of every man's property in the funds.
If, besides the government annuities, and the other transferable stocks; India bonds, Exchequer, Navy, and Victualling bills, and all other public securities for money are considered as passing through their hands, the extent of dealings, now lying at the mercy of these people, must astonish all thinking men, especially as it is well known that they form combinations sufficient to terrify all stock-holders, and carry on such scenes of jobbing as are highly detrimental to trade, and to both public and private credit.
Let it then be every man's care, who has any property in the funds, to prevent the increase of the power, and influence, as well as of the number, of these invaders of their property, by boldly and manfully resolving to transact his own business. Do you want to buy? Examine first the funds and their prices in the daily papers, or if it suits you better, search the lists already mentioned in Chap. I, and when you have determined what fund to buy into (concerning the choice of which you have likewise my opinion in the same chapter), go boldly to the office where the fund you have made choice of is transferred, and be not dismayed at the wild uproar and confused noise which will at first strike your astonished senses—many of you have supported more for your amusement, on the first night of a new play; and others, at the nocturnal revels of the choice spirits; and will you not endure this temporary inconvenience for the valuable purpose of becoming the managers of your own property, and to save yourselves the expense of brokerage?
Advance then, and attend a few minutes to the confused cries that resound from all quarters; and you will soon find what you want—a seller of the sum you propose to buy—you have only to demand the price, which, if there has been no particular news to occasion a sudden variation, you will find, by comparing it, to be nearly the same with that of the preceding day.
If he is a common seller, he will name you the whole price as 60½, or whatever it happens to be, for three per cent consolidated annuities; but if he is a Doctor, or Master of Arts in the Alley, he will only tell you the fraction of the price, viz. ¼ or ½; and if he finds you do not know the principal sum, he will thereby be assured that you are not a broker, and will probably quit you in search of one, for his interest is, to deal with none but brokers, as yours is, to do your business without them; therefore let him go, you will soon be accosted by some other seller, who perhaps is not a broker, for there are plenty of such every transfer day; and it is your business by adding one, to increase the number.
Should you wait a little, and no person offers to sell you, venture to exert yourself, and call out lustily, that you are a buyer of the sum you want, whatever it be,—trust me, you will find very little difference betwixt the articulation of the few words requisite upon this occasion, and the common aspiration you are sometimes forced to make use of in calling for your servant, or for a coach in a shower of rain.
When by this means you have found a seller of the sum you want, you will, very often, be obliged to give the turn of the market, that is, if it is a doubt whether the market-price is exactly that which he asks, or rather inclined to fall ¼ beneath it, you must give the turn of the scale to get your business done; and this you will be obliged to do nine times out of ten, if you employ a broker—the better to understand the price, observe the following table, which is inserted for the use of the many hundreds, who read the public newspapers, without knowing the meaning of the odd ¼ annexed to the price of stocks:
1/8 = 2s. 6d.
1/4 = 5s. 0d.
3/8 = 7s. 6d.
1/2 = 10s. 0d.
5/8 = 12s. 6d.
6/8 = 15s. 0d.
7/8 = 17s. 6d.
By this table you find, that if you are asked 57¾ per cent for three per cent annuities, it means fifty-seven pounds seventeen shillings and six pence, which is the price you must give for 100l. share in them.
Having thus found the price, and agreed with the seller, you have only to give him your name, style, or title, and place of abode[footnoteRef:17]; it is his business (as the seller) to take care of the transfer, and prepare the receipt, only do you contrive to have the sum you are to pay ready, and as near as possible in bank notes, so that you may not have more than four or five pounds to pay in cash; because the hurry and bustle is so great, that great inconveniences will arise in transacting your business, if you do not observe this rule. If you are well known on the Exchange, and keep cash at any banker's in the neighbourhood, your draught may do as well as bank notes. [17:  In the new office, at the Bank in Bartholomew-lane, the following advertisement is wrote on the wall:
"To prevent mistakes in the accounts, all persons are desired to write on the transfer tickets, the descriptions of the parties, and the streets where they live, if in London, otherwise they cannot be forwarded, the name of the parish not being sufficient."] 

Another rule to be observed is, to keep in one part of the room, till the transfer is prepared, that you may be in readiness to answer to your name when called; for if you are out of the way, the clerk will not wait for you, but proceed to other business: the transfer being prepared, and your name called, you are to go to the clerk who has the transfer-book, who will show you the form in which the seller has transferred the sum agreed for, to you, your heirs, assigns, &c. (which form I would advise you to read the first time, that you may be thoroughly acquainted with the nature of the assignment) you will then be directed to set your name to a form of acceptance of the stock transferred to you, the seller having first set his hand to the transfer; this done, the clerks witness the printed receipt, which the seller gives you, signed by him, and which you must keep as a voucher for the transfer, till you have received one dividend: the only reason for this, that I could ever learn, is, in case the transfer should by any means be neglected to be posted, and so the dividend warrant should be made out in the name of the old proprietor; but this is a case that happens so seldom (if ever) that I think no person need be in great pain about losing a receipt of this kind. I must here give a caution against keeping these receipts after you have received one dividend, for they then become useless; the cashier having acknowledged your right in the fund by paying you a dividend, and therefore they should be destroyed; for by people's keeping them in families (at their death) they sometimes cause a great deal of confusion, especially among the lower sort of people; and prove great disappointments to many, who think, in finding them, they have found a treasure. They immediately apply to the public offices from which the receipts have been issued, and the clerks soon convince them, that they had better have been burnt; the fund having been sold out; I hope, however, they pay nothing for examinations of this kind, since every executor has an undoubted right, at proper hours, on producing the probate of the testator's will, to examine the books of any public fund (gratis) wherein he suspects the testator had any property. Having paid the sum, and taken the receipt, the whole business is transacted; and this is all, with respect to a buyer[footnoteRef:18]. [18:  If you buy from a broker, or employ one to buy for you, you must take great care that you sign the acceptance in the transfer-book, before you pay your money to the seller, frequent complaints having been lately made of the conduct of brokers, who deliver to the purchasers the seller's receipt properly assigned, and take the money for the stock; after which they run away to transact other business, and do not return to see the acceptance signed by the purchaser in the transfer-book. In consequence of this neglect, the directors of the Bank have fixed up a printed notice in the transfer-offices, dated in April, 1781; cautioning all purchasers not to leave the acceptance of the transfers unsigned.—For no dividend warrant can be made out to the new owner of any property in any of the funds, neither can he again part with his property, unless the transfer-book has been properly signed by him; though the transfer has been made to him by the clerks, and his name stands in the body of it with his full description.] 

Let us now explain the business of a seller, who, as has been remarked, has a little more to do than the buyer.
As the largest part of the national debt lies in the three per cent consolidated annuities, and as being the cheapest, they are the most dealt in, I shall select them as the properest fund in which to give my explanation of the seller's business in transferring, or selling out, his property.
Having found a purchaser (by the means before mentioned in my directions to the buyer) the seller must get a piece of paper, about a quarter of a sheet, and write on it his own name, style, and place of abode, with the sum to be transferred, the fund it is to be transferred out of, and the person's name and description to whom it is to be transferred; to make this more clear, you have here a form in the three per cents, which will serve for any other fund, striking out only the words three per cent annuities, and putting in its place, the particular fund you have occasion to transfer[footnoteRef:19]. [19:  If there is any little difference between one public office and another, it is not material, and the clerks are obliged to set you right.] 

[image: ]
This paper you must deliver to the clerks that stand nearest to, or under the letter with which your name begins, and to which you will be directed by the letters that are painted at large on the wall; and by this regulation, and some laws in force, but neglected, it appears that the government designed that the proprietors should manage their own business in the funds. Having delivered in your paper, the clerk examines your account; and if he finds you have the property you mention in your paper, he prepares the transfer; and as you are not a broker, he, perhaps, will not call you when it is ready, therefore your surest way is to attend till it is done; and in the meantime, to be making out the purchaser's bill, which you are to do on a printed receipt; of these, there are a sufficient quantity always hanging up in all the offices; you have therefore only to ask the clerks for them. The better to enable you to perform this part of the business, you have here a form of a receipt, filled up, which will serve you in all cases, only altering the sums, and the price, as occasion requires: the parts which are left blank in the receipt, and are to be filled up by you, are those printed in italics.
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Having signed your receipt, and the transfer being ready, you are to sign it in the book; and then to deliver your receipt to the clerks, who (as soon as the purchaser has signed his acceptance in the book) will witness the receipt, then take your money of the purchaser, and the whole is finished.
By a late regulation, there are six clerks in the new three per cent consolidated annuity office, who act as supervisors of the transfers, and witness them, so that now there are two witnesses instead of one, to the transfers and receipts.
There remains yet one difficulty, as easy however to surmount as the rest, which is, to cast up odd sums; for it does not always happen that the sums to be bought, or sold, are even, viz. 100l. or 500l. but sometimes a mechanic, or a servant, has saved up twenty or thirty pounds, and wants to buy into the annuities; how shall a common person reckon up thirty-five or twenty-five pounds of annuities at fifty-seven, without a broker? To make you easy on this head, you have the following plain and infallible examples, which I am the more particular in, because a great many proprietors of large sums retail out these small sums, and buy them in again, all together, in a capital sum; by which means they make great advantages, and with less risk than in any other way.
Rules for casting up odd quantities of stock at the current price per cent.
Rule I. If the quantity of stock you want to know the value of, is larger than the current price of one hundred, multiply that quantity by the price of one hundred, then divide by 100, the quotient will give you the value in pounds: then reduce the remainder (if any) by common reduction to shillings—divide again by 100, and the quotient is the value in shillings, and so on to pence.—Observe, that if from the several quotients you strike off the two last figures to the right, as remainders to be reduced, it is the same thing as dividing by 100, and the figures to the left will be pounds, if the quotient was so; and so on to pence.
To prevent mistakes, I shall give examples of both ways.
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Rule II. When the quantity of stock you want to know the value of, is smaller than the price per cent, then multiply that small quantity by the price per cent, and divide by 100, as before directed; but if you are very careful to be exact, the shortest and best way is, to cut off the two figures to the right; for which reason I shall give the example of a small sum, according to that method.
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It is by this easy and expeditious method, that small shares in the funds are cast up.
I must here appeal to the candid and judicious, and beg leave to ask, if there is anything in nature more easy and simple than the transacting this business? The whole of it does not take up above an hour on the most hurrying days of transferring, and in the common run, not above half the time; and if you have a thousand pounds to buy or sell, you gain, or save, (which is the same thing) one pound, five shillings, and this is no inconsiderable premium for half an hour's bustle in a crowd; besides, those who are disposed to take advantage of the variations in the funds, if they do not act themselves, can never make anything of a variation of ½ per cent, because the brokerage runs away with the profit.
The most formidable obstacles to gentlemen's acting for themselves at first, will be the impertinent behaviour of some of the clerks, who are the servants of the public, and are well paid for their attendance: a man of spirit, however, will know how to manage these gentlemen, and, without entering into any altercations with them, will produce the authority of the laws, as a check to all opposition he may meet with from them. With a view to assist gentlemen in this point, and to save them the expense of purchasing the acts of parliament for raising the several supplies that have been granted for the support of government, I have extracted the following clause from one of them, which I leave to the judicious to make the proper use of, only observing, that those who shall give occasion to any gentleman to make use of it at all, create a suspicion that (by their places) being forbid to act as brokers, they recommend their friends to particular brokers, and divide the profit of commission with them.
Clause of an act of parliament, entitled, “An act for granting to his majesty an additional duty upon strong beer and ale; and for raising the sum of twelve millions, by way of annuities, and a lottery,” &c.
“And be it further enacted, that no fee, reward, or gratuity whatsoever, shall be demanded, or taken, of any of his majesty's subjects, for receiving or paying the said contribution moneys, or any of them; or for any tallies or receipt, concerning the same; or for issuing the moneys, for paying the said several annuities, or any of them; or for any transfer of any sum, great or small, to be made in pursuance of this act, upon pain that any offender, or person offending, by taking or demanding any such fee, reward, or gratuity, shall forfeit the sum of twenty pounds to the party aggrieved, with full costs of suit,” &c. By a clause in the same act, it is enacted, that the transfer books shall be open at all seasonable times, wherein all persons may transfer, assign over, and accept stock; and in their absence, their attorneys (lawfully authorised) may do it for them; but not a word is said of brokers.
Every money bill for constituting transferable annuities has the same clauses, so that the legislature leaves the power and method of transferring open to everybody; and as free for a servant, who has only ten pounds to lay out, as for a merchant with twenty thousand; and in several of the monied acts it is expressly enacted, that the clerks in the transfer offices shall aid and assist strangers to transfer their property.
If, after all, therefore, mankind will shut their eyes against their own interest, I can only lament their blindness, and sit down satisfied with my own intention to do a public good; which in a variety of instances communicated to me has had the desired effect. The ingenious Mrs. Centlivre, in her comedy of The Bold Stroke for a Wife, wrote sixty years ago, introduces a stock-broker, who, upon seeing two gentlemen enter Jonathan's coffee-house, says to his brethren, “I would fain bite that spark in the brown coat; he comes very often into the Alley, but never employs a broker.” In this short sentence, she has happily expressed the sentiments of the whole fraternity, and their adherents; and has given us a hint, that even in her days, sensible people saw through the fallacy of employing brokers, and transacted their own business; and if this was the case then, how much greater reason is there for it at present, when our funds are annually increasing, and the brokerage consequently must amount to a prodigious sum?
I shall take my leave of this part of my subject with assuring my countrymen, the most formidable opposition shall not abate my zeal in their service; and that, if it be necessary to give further instructions, it shall not be wanting while a printing-press is to be found in this metropolis: in consequence of this declaration, all letters, and inquiries relative to the funds, and all objections to this work (if sent post paid) to the publisher, shall be duly taken notice of in the next edition.
I have already mentioned the convenience of carrying bank notes to buy stock with, or, if you are well known, of drawing on your banker; and here I must add a remark or two about taking bank notes, and draughts.
When you are paid in bank notes, for any stock you have sold, be careful to examine, if the notes are above a year old; for if they are, you should insist on having them examined, and marked in the accountant's office in the Bank, before you take them; the mark of examination you will observe in red ink on the face of the note, referring to the letter and number in which it stands entered in the Bank-books of notes issued. If you are paid by the purchaser's draught on a banker, remember to go and receive it as soon as convenient, any time before five in the afternoon of the same day; the reason is obvious, viz. that a man may have cash at a banker's in the morning, and may draw it all out before night; and therefore it is proper, according to the common course of business, to present the draught the same day you receive it; otherwise, I am told, you have no remedy, if payment should be refused the next day.
But the safest way, when a purchaser proposes to give a draught on his banker by way of payment is, to desire him to draw on the back of the receipt you are to give him as before directed; for by this means you do not part with the receipt till you have received your money at the banker's.
Of letters of attorney I shall only observe, that such as are proper for all transactions in the funds, are to be had at the Bank, South Sea, and India Houses; and that people should be very careful what sort of letters of attorney they give, as some are only for receiving of dividends; some for buying; others for selling; and general ones are for buying and selling, and receiving of dividends: the last, convey a most absolute and unlimited power; and have sometimes been given by ignorant people in the room of others, who have thereby put their property into the hands of jobbers, who have lost it all in the Alley; amusing the proprietor, in the mean time, by a punctual payment of the dividends.
This caution particularly merits the attention of persons residing in the country at a great distance from London, and who very rarely visit it, perhaps hardly once in seven years. These should consider, that by giving a general power of attorney to any agent in London, they absolutely make over their property for a time, till this power is revoked; and they open the door, by leading into temptation, to diverse species of fraud, which may in the end deprive them of their property, and expose them to the cruel necessity of making public examples of their fraudulent agents. A mortifying circumstance indeed, when the criminal happens to be a near relation; and of this we had a melancholy instance some years since. A person possessed of a general power of attorney to buy, sell, and receive dividends for another, residing in the country, has it in his power, upon any emergency, to sell out, and replace the property entrusted to him, between the times of paying the half-yearly dividends, without the knowledge of his principal; for if the sum be standing in the transfer-books, in the same name, at any one given time of making out the dividend warrants, that it did at a former period, no notice will be publicly taken of intermediate transfers, if it had been sold out, and bought in again twenty times; but when a principal suspects his agent, I would advise him to write secretly to some other friend in London, desiring him to go to the books, and examine his account, at some unknown period, between the times of paying the dividends; if the property has changed hands, it will appear by this method, for the temporary transfers will have been posted regularly in your account; though if the property remains unaltered when the dividend warrants are made out, the clerks have nothing to do with these transactions.
To make this matter intelligible to the meanest capacity, let me suppose, that a country gentleman, who has 1000l. 3 per cent. consolidated annuities, gives a general power of attorney to a young tradesman, or to any agent in London who is occasionally in want of a considerable sum of ready money; can anything be more easy than to sell out the whole or any part of the country gentleman’s fund, between the stated times of paying the dividends, and to buy it in again, just before a dividend becomes due? Can there be a greater temptation thrown in the way of a young person, to turn stock-jobber, to which he will probably be advised by the very broker he has employed to sell, and buy in again, as he wanted the money, or has been able to replace it? And may not frequent sporting with the fund, at length carry him one step farther, if sudden adversity overtakes him, even to the last stage of iniquity, that of selling out, and never replacing it again?
I should not have entered so minutely into this subject, if fatal examples of frauds of various kinds committed in consequence of powers of attorney imprudently entrusted, had not made it expedient. One victim to public justice exceeded all his unhappy predecessors; for he forged the will of a living relation (whose dividends he used to receive), purporting a bequest of her property in the funds to himself, and by means of this imposture, actually sold out the property without suspicion; the clerks having been accustomed to have the handwriting of the principal produced by the young man, to the power of attorney, could not be expected to examine nicely the appearance of the same hand, signed to a will properly witnessed: but the arrival of the unfortunate lady, in good health, at the office, to receive her dividend personally, thereby revoking the power of attorney, discovered the theft, and put it out of her power to save the culprit. For it is to be observed, that in such cases the offices are obliged to repair the loss of the sufferer, having been imposed upon by forgery; and therefore the Bank, or any other public company, where the event happens, become the prosecutors, for which reason no pardon is ever granted!—and as it may well be imagined, those whom we could venture to invest with such powers must be near and dear to us—how unspeakable must be the regret!—how pungent the sorrow, for having been the innocent cause of the destruction of a friend or relation!
I would, therefore, advise all persons, who are unable, from sickness, or the great distance of their residence from London, to receive their dividends in person, to give their powers of attorney to the clerks in the offices to which their funds belong: these gentlemen having already given security for a public trust, we can have no apprehension that they will be guilty of any fraud in private transactions of the same nature. The consideration for this additional duty may be made very easy to the principals, and yet afford a comfortable addition to the incomes of those useful servants to the public, who at present are by no means compensated for their unwearied attention to business; and it would lessen, if not wholly remove, the inducement they now have to be concerned with the stock-brokers in various transactions, which do not so well become their stations, and some of which, as I have already observed, militate against acts of parliament.
A few discreet persons have always taken the method here mentioned; but it is not generally known: it is therefore with a view to render it universal, that I so strongly recommend it, at a time, when it is hardly possible to be too cautious with whom we entrust a power over funded property.
As to the laws in force relating to brokers, they lie within the jurisdiction of the right honourable the lord-mayor, and court of aldermen, who have enacted, “That every person who acts as a broker, within the city of London, shall be empowered so to do, by being sworn in before the lord-mayor, and giving bond for his fidelity, and good behaviour; and likewise for the payment of forty shillings per annum into the comptroller’s office.” The form of this bond may be had at the said comptroller’s office, in Guildhall, as likewise a list of licensed Exchange-brokers, amongst whom will be found a few stock-brokers, but not one half of the famous college, two thirds of which are not licensed by any authority but their own. On examining the bond, it will appear that brokers are not to assemble in ’Change Alley—nor to have any property in the funds, in which they transact business, by commission. The first clause respecting their assembling in ’Change Alley is now become useless, as the brokers assemble at a very large coffee-house, called the Stock Exchange, and have besides spacious rooms in the Bank, adjoining to the Transfer offices, where they prepare their business before they transact it in the offices. But the other clause ought to be strictly enforced, for a partial and interested line of conduct will ever be the consequence of stock-brokers being deeply concerned for themselves in jobbing accounts in the various funds, at the time they are employed to buy and sell for principals. One remark I cannot omit; which, if the honourable court just mentioned (for whom I have the most profound respect) should view in the same light, they will probably alter the manner of admitting brokers. The broker, on his admission, gives only his own personal bond, in the penal sum of 500l. for his fidelity to the public: but he finds the security of a substantial housekeeper, for the forty shillings per annum payable to the city;—how unequal this measure! A broker, during his whole life, cannot owe the city above 150l. but he may in an hour forfeit the 500l. to the public.
Having thus given the plainest and most ample directions for transacting the business in the funds, I shall close this chapter, for the satisfaction of all whom it may concern, with the genuine form of the broker’s bond.
Know all men by these presents, That I am held and firmly bound to the mayor and commonalty and citizens of the city of London, in five hundred pounds good and lawful money of Great Britain, to be paid to the said mayor and commonalty and citizens, or their certain attorney, successors, or assigns. To which said payment, well and truly to be made, I bind myself, my heirs, executors, and administrators, firmly by these presents. Sealed with my seal, this day of in the year of the reign of our Sovereign Lord by the grace of God, King of Great Britain, France, and Ireland, defender of the faith, and in the year of our Lord one thousand seven hundred and
Whereas the above bounden is, by the court of lord mayor and aldermen of the city of London, allowed to be admitted and sworn a broker within the same city and the liberties thereof, to have, use, and exercise the said office and employment, during the pleasure of the said court, and no longer. Now the condition of this obligation is such, that if the said for and during such time as he shall and doth continue in the said office and employment, shall and do well and faithfully execute and perform the same, without fraud, covin, or deceit; and shall upon every contract, bargain, or agreement by him made, declare and make known to such person or persons with whom such agreement is made, the name or names of his principal or principals, either buyer or seller, if thereunto required; and shall keep a book or register, and therein truly and fairly enter all such contracts, bargains, and agreements, within three days at the farthest after making thereof, together with the names of the respective principals for whom he buys and sells; and shall, upon demand made by any or either of the parties, buyer or seller, concerned therein, produce and show such entry to them, or either of them, to manifest and prove the truth and certainty of such contracts and agreements. And for satisfaction of all such persons as shall doubt whether he is a lawful and sworn broker or not, shall, upon request, produce a medal of silver with his majesty’s arms engraved or stamped, on the one side, and the arms of the city with his name on the other. And shall not directly, or indirectly, by himself or any other, deal for himself or any other broker in the exchange or remittance of money, or in buying any tally or tallies, order or orders, bill or bills, share or shares, or interest in any joint-stock to be transferred or assigned to himself or any broker, or to any other in trust for him or them, or in buying any goods, wares, or merchandises, to barter or sell again upon his own account, or for his own or any other broker’s benefit or advantage, or make any gain or profit in buying or selling any goods, over and above the usual brokerage. And shall, and do discover and make known to the said court of lord mayor and aldermen, in writing, the names and places of abode of all and every person or persons, as he shall know to use and exercise the said office or employment, not being thereunto duly authorised and empowered as aforesaid, within thirty days after his knowledge thereof. And shall not employ any person under him to act as a broker within the said city and liberties thereof, not being duly admitted as aforesaid. And shall not presume to meet and assemble in Exchange Alley, or other public passage or passages within this city or liberties thereof, other than upon the Royal Exchange, to negotiate his business and affairs of brokerage, to the annoyance and obstruction of any of his majesty’s subjects, or any other, in their business or passage about their occasions: then this obligation to be void and of none effect, or else to be and remain in full force and virtue.
Sealed and delivered 
(the paper being first duly stamped) 
in presence of
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[bookmark: _lxk5l5z46re5]CHAPTER IV
Giving an account of the method of raising the annual supplies granted by parliament, for defraying the public expenses of the state.—Of the manner of subscribing, and of buying and selling subscription receipts, for three per cent. annuities, and lottery tickets.—Distinction betwixt subscription paid in upon instalment, or only paid in up to the time of sale; called (in the language of ’Change Alley) Light Horse and Heavy Horse.—Difference betwixt subscription and omnium, vulgarly known by the names of scrip, and omnium gatherum.
In times of peace, the ordinary annual revenues of the state proceeding from the duties on the importation of merchandise, called the customs; and from the inland taxes and excises on almost every article of consumption, and every convenience of life; are sufficient to defray the expenses of the civil and military establishment of government, together with the annual interest of the funds.
But in times of war, the exigencies of the state require very large supplies, over and above the usual revenue, and the method of raising these supplies for many years past has been by redeemable annuities, bearing an annual rate of interest till redeemed, and transferable at the Bank of England, to which have been annexed, by way of douceurs, when the value of money has been more than the interest of the annuities, lottery tickets, and determinable annuities for a certain number of years. It is the duty of the Chancellor of the Exchequer, who very often is likewise First Lord of the Treasury, to find out ways and means of raising these supplies, which he does by setting on foot a subscription for a loan to government of the whole sum wanted, over and above the ordinary revenues of the state. The minister is guided, in the terms he proposes to the money-lenders, by the value of money at the time of applying for the loan, and by the circumstances of the nation. If five per cent. per annum can be had for the loan of money upon the best landed security, then it is evident, if the minister means to raise several millions upon three per cent. transferable annuities, which are not worth more than 60l. for every 100l. share, that he must give certain douceurs for every 100l. lent him in money, to make up the deficiency, both of principal and interest. This is done by a profit on lottery tickets, by determinable annuities, in a ratio that will be explained hereafter.
When the parliament has voted these supplies, the subscription to the loan is either open to the public, in which case every responsible person is at liberty to apply, by a proper letter to the right honourable the lords commissioners of the treasury[footnoteRef:20], for leave to be admitted to be a contributor, naming in his letter the sum he desires to contribute; or else it is private, that is to say, a certain number of persons of fortune have agreed to be answerable for the whole sum to be subscribed; and have made the required deposit. [20:  The letter should be directed to one of the secretaries, desiring him to lay your request before the First Lord and the rest of the Board. Mr. Rose is the present secretary, to whom such letters should be addressed.] 

In the latter case, the only step to be taken, by those who are not of the number just mentioned, is to apply to some of them, for such part of the subscription as you want, which, if you are a particular friend, they will, perhaps, spare you without any premium, or for a very small one; for it is not to be presumed, that any small number of men, who have subscribed for the whole sum to be raised, intend, or can keep it, but that they propose to include in their subscription, all their friends and acquaintance. Sometimes (but rarely) the subscription lies open to the public at the Bank, or at the Exchequer, and then every person is allowed to subscribe what he thinks proper; and if, upon calling up the whole, there is a surplus subscribed, as has generally been the case, the sum each subscriber has subscribed is reduced in a just proportion, so as to make, in the whole, the sum granted by parliament.
But the surest way of being included in the lists of subscribers, as matters are now managed, is, for a monied man, whether a merchant, a banker, or a private gentleman, to distinguish himself upon all occasions as a friend and supporter of the measures of administration; for the subscriptions turning out profitable, the minister will undoubtedly take this opportunity of rewarding his adherents. The application should likewise be made early, either before, or immediately after the Christmas recess of parliament. When the subscription is full, the list of names, with the sums allotted to each, is sent to the Bank; and as soon as conveniently may be, after the subscription is closed, receipts are made out, and delivered to the subscribers, for the several sums by them subscribed: and for the convenience of sale, every subscriber of a considerable sum has sundry receipts, for different proportions of his whole sum, by which means he can the readier part with what sum he thinks proper; and a form of assignment is drawn upon the back of the receipt, which being signed and witnessed, transfers the property to any purchaser.
The first deposit is generally of fifteen per cent. and is made on or about the time of subscribing; the second is about a month after, and so on till the whole is paid in, which is generally in October; each monthly payment being either ten, or fifteen per cent. Those who choose to pay the whole sum before the appointed days of payment are allowed three per cent discount, from the time of such payment to October. The subscription receipts thus paid in full are called in the Alley Heavy Horse, because the gentlemen of the Alley can make greater advantage than three per cent by the Light Horse, and therefore they will not give near so good a price for the Heavy; nay, some of them will absolutely have nothing to do with it, for this reason, that they can buy a thousand pounds Light Horse (with one payment made) for the same money as one hundred pounds Heavy, and by buying the Light, they have an opportunity of sporting with, and gaining a profit on, a nominal thousand, for the same money that it would cost to buy a hundred Heavy.
Light Horse, therefore, is a commodity to job with, and opens a most extensive scene of it; to illustrate this, I shall state the scheme for raising the sum of 12,000,000l. by a loan, for the service of the year 1781; as it was voted by the committee of ways and means in the House of Commons, on Wednesday, March 7th, 1781, and confirmed by the House the next day[footnoteRef:21]. [21:  I give the loan of 1781 the preference to that of the present year 1784, because the latter was for so small a sum as 6,000,000l. and being raised in a time of peace, and brought into parliament so late in the year as the 30th of June, did not furnish such a general line of illustration of the transactions of the Alley, under this head, as those large loans, which, for several years past, have been raised by subscription, in time of war.] 
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According to this calculation, every subscriber of 100l. would gain 5l. 10s. But the said annuities rising in price afterwards, and the lottery tickets selling at 13l. 14s. the subscribers who sold out at the highest price gained nine per cent, and it was affirmed that some bargains were made on the eighth of March at eleven per cent. But upon an average it may be fairly declared to be a gain of seven per cent.
To which if we add the discount for prompt payment, it will be found that those persons who, having spare money by them, subscribed with an intention to vest their property in the funds, (not to job with their subscription) gain near ten per cent. At the same time, an act of parliament remains in force, restricting legal interest to five per cent, and punishing as usurers, with the forfeiture of treble the sum lent—
"all persons who shall take more than five per cent per annum interest, or premium, on any sum of money advanced by way of loan, on any real or personal security whatever."
Would it not have been proper to have raised the legal interest of money to six per cent by a new act of parliament, the moment that money rose to the value of more than five per cent, and consequently that government itself was obliged to give more, and, in fact, to violate its own statute law?
However, the premium, or profit, upon the whole, to the subscribers, will be more or less, according to the value of the several articles, which varies almost every day; and few of the subscribers keep their whole subscription undivided; therefore as each article is saleable apart, there is always a sufficient quantity of each in the market, as soon as the receipts are out (which is generally after the second payment) and happens most commonly in April; the receipts for the three and four per cent annuities are called by the brokers Scrip, and Light Horse; that is, they are convenient troops, that do not cost much to maintain, and may be disbanded with much greater ease than the Heavy Horse.
The convenience of Light Horse, or Scrip, is this; that in the month of April, for instance, just after the second payment, a person may buy a receipt for 150l. three per cent Scrip, for twelve pounds, the method of reckoning which is thus; suppose the current price fifty-eight per cent, this is forty-two per cent below par; and as the purchaser buys the three per cent Scrip by itself, without the other douceurs that accompanied it, he must be allowed the discount, viz. thirteen per cent, which will be the difference between the actual value at market of his receipt for 150l. three per cent Scrip, and 100l. which must be paid for it finally, and the purchaser must deduct this from the payments that have already been made upon it by the seller, having no other means of recovering it.
Therefore the method of making out a bill for a receipt for 150l. three per cent Scrip, 1781, after the second payment would be thus:
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From this state of the case it appears that B gets possession of 150l. three per cent Scrip for twelve pounds, which he may therefore justly call Light Horse; and the great profit of Scrip, bought on these easy terms, is, that if a little rise happens, you make the same advantage of one, two, or three per cent on the nominal sum as if you had actually paid in the whole; and can likewise find more purchasers for your receipts; for no man, who buys with a view of selling again, when a favourable opportunity happens, will choose to give 87l. (which is the value when all is paid in) for that which he can buy for twelve pounds.
It is easy to conceive what a vast field is opened by this means for jobbing, as a man possessed of 120l. in cash might purchase 1500l. of Scrip after the second payment; and if he could not sell it again to advantage before the next payment came on, he might put it out to nurse, that is, deposit it in the hands of some monied man, who, for a proper consideration, would pay in upon it, and keep it as his security, till the proprietor had an opportunity of selling it to advantage[footnoteRef:22]; which he would do sooner or later, if he had any skill in private letters from Ostend, America, or the Indies. [22:  The loan for 1783 so overloaded the market, that private bankers refused to receive it; but at length, the Bank took compassion on the holders of Scrip, and made the three last payments for them, at the same time allowing them till January, 1784, to redeem it.] 

This part of jobbing is, however, the least to be found fault with of any, because every man has an undoubted right to buy and sell as often as he thinks proper; but then it may reasonably be supposed, that the great advantages arising to the brokers from the annual circulation of Scrip, and the opportunity every man has of sporting in the Alley with small sums, has co-operated to obstruct the carrying into execution many better schemes for raising the supplies; because, from the nature of them, they would have been open to the public, and could not have passed through the hands of the brokers, nor their adherents. The year 1756, or 1757, I think, furnished us with an instance of this kind, when a scheme for raising the supplies on a new plan, admirably calculated to prevent the increase of the national debt, and as advantageous to the public as any that has since been accepted, lay at the Bank for several days unfilled; and was obliged to be laid aside, though it was drawn up by that able financier, and truly great man, the late Mr. Legge, at that time Chancellor of the Exchequer; and for no other reason that ever I could find, but because the brokers universally cried it down, and advised all their clients to have nothing to do with it; for this obvious motive, that the whole transaction was to be betwixt the people and the government; and these gentlemen could reap little or no profit from it.
Lottery tickets are likewise divided into Light and Heavy Horse; the former of which answering the same purposes as Scrip, it is needless to say anything further on this head.
Omnium is the whole subscription undivided; and is known in the Alley by the name of Omnium Gatherum, a cant phrase for all together.
Whoever considers with attention what amazing sums the government of Great Britain has been enabled to raise in the easy manner just described, will find that, independent of the mischiefs arising from stock-jobbing, the stupendous fabric of public credit, built on that solid foundation, the inviolable faith of parliament, has accomplished the greatest events for the glory, welfare, and preservation of these realms: it has supplied to us the want of gold and silver mines, and of amassed treasures, which were the resources of ancient states and empires in time of war: by the strength of public credit, money has been raised for the extraordinary expenses of the state, at the most critical junctures, and under the most trying circumstances, with greater expedition than it could have been coined in other countries; and all the unemployed money of Europe has been lent to this country, because the interest, or annual annuity agreed on, has always been punctually paid, while at the same time the market has been kept open, by which means all proprietors of any of the funds have constantly an opportunity of recovering their principal whenever they are disposed to withdraw it, by transferring their property to new purchasers; sometimes indeed with a small loss, but oftener with gain.
Posterity will hardly believe, that ten or twelve subjects of Great Britain should be able to engage in a loan to government of seventeen millions sterling; and that their credit was so entirely to be depended on, that on the bare subscribing of their names, and making a small deposit, administration should with confidence engage in the most extensive operations of war, and send forth fleets and armies with the same alacrity and expedition, as if the whole seventeen millions were actually deposited in specie, in the bank of the Exchequer. In a word, this extent of our national credit is a standing miracle in politics, which at once astonishes, and overawes the states of Europe.
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[bookmark: _tdso8vnbmu9b]CHAPTER V
Of India bonds.—Form of making out bills for selling of them.—Account of Navy and Victualling bills, and of Exchequer bills.—Directions how to avoid the losses that frequently happen from the destruction of Bank notes, India bonds, and other public securities for money, by fire, and other accidents.
India bonds are the most convenient and profitable security any person can be possessed of, who has a quantity of cash unemployed, but which he knows not how soon he may have occasion for; the utility and advantage of these bonds is so well known to the merchants and traders of the city of London, that it is wholly unnecessary to enlarge upon the subject. There is as little trouble with an India bond, as with a Bank-note: it is not indeed current in the common course of business, but may always be sold in office-hours, at any of the public offices, as well as at the Stock Exchange; and the method of making out the bill is this—take a quarter of a sheet of paper, and write:
[image: ]
Under this write a common receipt.
When you want to buy, you have no further trouble than to agree on the price, for the seller is to make out the bill. These bonds are usually for 100l. each; and the seller receives the interest of the purchaser up to the day he sells; they carry at present four per cent.
Navy and Victualling bills are delivered from the Navy and Victualling offices, to such persons as contract with them for sundry provisions and stores for the service of our fleets: while they are in circulation they constitute part of the Navy debt. They bear no interest till six months after date, and then the interest is not paid at stated periods, like the interest on the funds, but it accumulates, and is paid only when the bill itself is paid off. After the first six months they bear four per cent interest. It was originally the practice to pay these bills off before any interest was due upon them, and as it was thought reasonable that the contractors with the Navy and Victualling offices should give six months credit, the annexed condition of four per cent was only a provision against any incidental deficiency or embarrassment in the public revenue, which might prevent their being paid off within the first six months. In process of time, they were left unpaid upwards of a year; and during the late war, they remained unpaid upwards of three years after date. They are made out for various, and most commonly for large sums, and the possessors of them being often in want of money, bring them to market. According to the present value of money, which may be reckoned above five per cent, the discount should be only 2½ per cent, to be allowed in lieu of interest for the first six months. But so unwilling are the monied people to lock up large sums of money for an uncertain time, and indeed so few men are to be found at this time, who have large sums unemployed, that the discount on Navy and Victualling bills has been lately from fifteen to eighteen per cent, a most enormous profit; especially as, in the course of the present year, no less than 6,600,000l. of these bills issued in the years 1781 and 1782 are to be converted into a new fund transferable at the Bank of England, and bearing five per cent annual interest. After which, there will still remain bills in circulation for 6,600,000l. till some future measure is taken to pay them off, or fund them.
They are dangerous things to lose, on account of the blank assignment; and not being a general commodity, because they are mostly for large sums, they are confined to a few hands; and to the public in general, for whose service I write, they are, upon the whole, not the most eligible commodity; though to particular people, who can afford to lie out of their money some time, and have large sums to spare for this purpose, they are so very advantageous.
There are likewise non-interest Victualling bills, issued by the Victualling office only, for balances due to pursers of ships. These gentlemen to be sure carry on a very profitable trade; a purser's place of a 74 gun ship being worth 5 or 600l. per annum, besides prize-money; but what they refund to the discounters of bills bearing no interest seldom transpires.
Government labours under great disadvantages from suffering Navy bills to remain unpaid till interest becomes due, for the contractors take care to allow themselves the discount they will be likely to pay, in their charges on the articles furnished; so that when Navy and Victualling bills are at 14 per cent discount, the contractor gives only the value of 86l. in stores, provisions, etc. for 100l.; and thus if the bill is not paid in less than 18 months, government pays 18 per cent discount and interest.
Exchequer bills are drawn by authority of parliament, and the following is the form of one, now before me, issued in 1780:
"This bill entitles the bearer to one hundred pounds, with interest at threepence by the day for the same, payable out of the first aid to be granted for the year 1781: and if no such aid should be granted before the 5th day of July, 1781, then out of the sinking fund. But this bill is not to be current or pass in any of the public revenues, aids, taxes, or supplies whatever, or at the receipt of the Exchequer, before the 5th day of April, 1781."
Navy bills are frequently paid off in part by Exchequer bills, and these generally bear a premium, so that the holders of Navy bills prefer this mode of payment to cash.
The small amount of Exchequer bills formerly issued occasioned them to be confined in few hands; but of late years, two and three millions being issued yearly, and regularly paid off out of the aids of the ensuing year, they are become very current at market, and are more eligible than India bonds; being a parliamentary security, and as readily turned into money upon any sudden emergency.
I shall here subjoin a few directions how to avoid the frequent losses that are sustained by the destruction of Bank notes, India bonds, &c. which, however simple they may be, will be found not the less useful, and may not have entered into the heads of those who stand most in need of them.
A great many people have iron chests, and a sort of iron caves placed in brickwork, in their cellars; these, no doubt, are very secure: but there are numbers who are not situated in places where these conveniences are to be had, and if they are, perhaps cannot afford them; yet they have often in the course of business Bank notes, India bonds, and other securities, the loss of which may be more fatal to them than to the rich, who have these means of security: these therefore I advise to take the numbers, and principal contents, of all public securities for money, in a small memorandum, or pocket-book, to be kept always about them; so that if they escape from a fire with only their clothes, they may be able to swear to, and recover, their property. What makes me the more particular in giving this direction, is, that I have observed several tradesmen, when they go out of town, lock up their notes, and the books in which they are entered, in the same counting-house, and sometimes in the same desk; than which nothing can be more absurd: for, even when at home, it is much better to have such a memorandum about you, as you have thereby the less to think of, and the less hazard to run, in case of fire. I think this hint might in many cases be extended to an abstract of debts; but this I submit to better judgments, as not knowing whether such an abstract would be valid in a court of equity.
But at all events, it should be followed, with respect to every species of paper security payable to bearer; for, independent of the accident of fire, if a note, bill, or bond is lost, you have no means of recovering it, if you have not a memorandum by you, kept apart from the security, enabling you to trace it, and to give notice at the proper offices, that the person who offers it for payment may be detained, till you arrive to examine him how he came by it. For, as to stopping payment, that is a deception, though daily advertised; bills payable to the bearer must be honoured.
The following example may be of use in illustration of this subject. A highwayman robbed the mail some years since on the Western road. He afterwards came to London, hired a post-chaise, travelled in the character of a gentleman, took a fresh chaise at every post-house, and changed a small bank note (taken out of the mail) at almost every inn, and in this manner returned to town by the Eastern road. He was apprehended, tried, convicted, and executed. In the mean time, many of the notes were tendered at the Bank for payment, and the owners having given in the numbers and value, payment was refused, till the point of property was tried, and it was determined in the court of King's Bench, before Lord Mansfield, that the Bank must pay the bearer, otherwise the free circulation of their notes as cash would be stopped. The loss sustained by the owners in this case was recoverable only from the General Post-office; and this could not be effected, without a separate account having been kept of the number and value of the notes.
However, with respect to Bank notes sent from the country to London by the post, there are other precautions usually taken—viz. cutting the notes in half, and sending one part by one post, and the other by the next. Also endorsing on a whole note, these words—
"Sent per post, —— day of —— to Mr. ——, Merchant in London;"
which endorsement would prevent any honest person giving cash for them, if they were stolen out of the mail. And persons remitting from London to the country, or travelling, should make use of Bank Post bills, which are made out to the owner or order, instead of the bearer, and being payable only a certain number of days after sight, (generally seven,) must be carried to the proper office in the Bank for acceptance, which gives time to the owner, if he has been robbed, or has lost a Bank Post bill, to stop acceptance and recover his property. Another advantage is, that being made to order, it cannot be circulated without the owner's endorsement, which he should not put till he wants to convert it to cash.
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[bookmark: _oehs77c52b]CHAPTER VI
Of the origin and progress of public credit in England—The origin of banking—Establishment of the Bank of England—Of bankers—Of the aggregate fund—And of the sinking fund.
Having had occasion to mention the great advantages arising to this kingdom from the flourishing state of its public credit, in time of war, (p. 41) it has been thought necessary by some gentlemen, who have perused my treatise on the Elements of Commerce, Politics, and Finances[footnoteRef:23], that I should borrow from that work, a more ample explanation of a subject so closely connected with banking and the sinking fund; and as it has been my constant practice, from the publication of the first edition of "Every Man his own Broker," to pay attention to every improvement suggested by its readers, I shall make no apology for introducing into this chapter, the following extracts from my other work; nor for annexing a supplement, highly interesting to every stockholder, from that part of my Elements of Finances, which treats of the system of stock-jobbing. [23:  In one volume 4to, printed for R. Baldwin, in Pater-Noster-Row.] 

"I shall be very concise in my definition of Public Credit, because, I imagine, the subject is pretty well understood in this kingdom, where so many persons are concerned in its extensive operations. Public Credit, as it respects money transactions, and particularly the system of finances, or the administration of the revenues of kingdoms, means no more, than that mutual confidence between government and the people, which enables the former to obtain, by disposing the latter to contribute, very large portions of their personal estates, to supply the exigencies of the state, on great emergencies; upon the strength of obligations contracted and promised to be punctually performed on the part of government, at stated future periods of time.
Our enquiries concerning the means by which Public Credit, thus defined, has been established in this kingdom, leads us directly to the subject of banking, to which Public Credit in all countries owes its origin, and we must now consider them as blended, or rather united by the following principle.
Whatever is established by the authority, and common consent of a nation, to be the medium of their mutual exchanges with each other, is properly the money of that nation. It may, therefore, consist of gold, silver, and copper coin; or of paper; as Bills of Exchange, promissory notes, bonds, and other securities for specie; all of them answering one and the same purpose; general circulation.
On this principle, banks of circulation were formed; being an improvement on banks for mere deposit.
And on the good faith of banks of circulation, together with a political application of the principle, and of the advantages arising from it, was planned the system of borrowing money on public, or national credit, in England. The faith of parliament having the same effect as the inviolate credit of banks, and being substituted in the place; that is to say, to supply the defect of amassed treasures, or of the mines of the precious metals.
The general definition of a bank means no more than a public repository for money, to be refunded on demand.
But banks on this limited scheme not being generally useful to commerce, improvements were made on this idea of depositing money in banks, at first only intended for the convenience and security of private persons; and the Italian banks very early opened a circulation of specie, by discounting and negotiating bills of exchange, and by purchasing or lending money on bullion, plate, jewels, and other valuable effects. For the knowledge of this profitable traffic they were indebted to the Jews, settled in Lombardy, who, partly for their own convenience, and partly on the principle of gain, assisted in the establishment of banks of circulation. In process of time, these banks acquired additional strength and new profits, by means of their credit, which enabled them to make their notes the medium of their exchanges, and to issue them in payment of demands on them, in the room of cash.
In our dictionaries of commerce, you may find an ample detail of the construction of all the banks of Europe. My subject requires an attention only to two: the Bank of Amsterdam, and the Bank of England; the first having furnished the outlines of, and the last supported the structure of public credit, and of paper-money, in this country.
The Bank of Amsterdam was founded at the beginning of the last century; the republic of Holland having already viewed, with a wishful eye, the national advantages arising to the states of Venice from their bank. They, therefore, took the advantage of favourable circumstances—peace, commercial prosperity, and a redundancy of cash—to form a bank, which was at once to be a repository for money, and to supply its place in commercial transactions: for by an ordinance, at the time of its establishment, the payment of bills of exchange, and of merchandise purchased in wholesale quantities, must be made only in assignments on the bank, which cannot be refused; and thus millions are circulated in a day, without the intervention of the precious metals, by simple transfers, or assignments on the bank. But for the convenience of strangers and of retailers, there are a set of cashiers, out of the bank, who are always ready to issue cash for bank assignments; and no sum is taken in at the bank, from private persons, under three hundred florins, about thirty pounds sterling: by these means, there is always specie enough current for the purposes of common, domestic circulation. And though this famous bank does not avail itself of issuing notes of credit, yet its reputation, through the facility of its transfers, and the prevailing notion of its vast treasures, real or imaginary, was carried to such a height, that it surpassed all other banks in Europe, till that of England began to flourish; and, on account of its improvement of the Amsterdam plan, gained the preference.
William III. established the Bank of England, upon some of the outlines of that of Amsterdam, with these material improvements. No persons are constrained to pay, or to receive payment in bank notes; the matter is left open, free, and optionable, agreeable to the genius of the British nation.
The original proprietors, or subscribers to the fund which formed the capital of the Bank of England, had four per cent annual interest, from the time of making the deposit; nor was the whole principal sum ever called for, I believe only eighty-five per cent. Thus they have enjoyed four per cent on a nominal 100l. share; this has likewise risen, by the profits of the company, to five and a half per cent, besides which their original nominal 100l. share has risen to be worth 160l. and sometimes more: whereas the contributors to the foundation of the Bank of Amsterdam have never received any other profit, but that of the rise and fall of the agio, on buying and selling, which varies from three to six per cent. I speak of the public; what the states, or the directors may gain, is as great a secret as the treasures of this bank; estimated by some writers at twenty-eight million sterling, in gold and silver bars, and specie. But Sir William Temple, a very discerning writer, observes, that there is no forming an adequate notion of its real riches; for though they show a great quantity of ingots of gold and silver, in a large vault under the town-house, yet the sacks standing by them, and said to contain coin, may, or may not, as they are never inspected but by the burgomasters. It is most likely, the greatest part of their treasure is ideal; and that King William was in the secret, since he so readily pursued the same principles of public credit in England.
In every reputable bank, whose notes on demand enter into circulation, the same as specie, one third of the amount of their paper-credit will always be a sufficiency of coin to keep their cash payments regular; and so long as money can be instantly had for their notes, these will always have the preference, on account of the facility of transport, and to avoid the time and trouble of tale, in large sums.
But King William extended the Dutch plan, by constituting annuities determinate and perpetual, as a consideration for capital sums borrowed; and these were made transferable on the very principle of the transfers of the bank at Amsterdam.
This is the true origin of the funding scheme; and the history of the generation of brokers bears the same date. It is likewise remarkable, that their commission for buying and selling is an eighth per cent, exactly the same as is taken by the agents of the bank assignments at Amsterdam. But the misfortune attending the funding system at the Revolution was, that want of affection, a diffidence of government, and the fear of another Revolution, prevented King William from profiting by the plenty of money then unemployed in the nation, and obliged him to tender very high interest, which opened the door to the excesses that have been entailed on us, from the era of his reign."
Let us now proceed to the nature of the business of private bankers, which has considerably increased of late years, and the profits arising from it been so alluring, that their number is more than doubled: indeed, if a check had not been put to their amazing increase, by the failures in 1772, it is probable most of the monied men in the kingdom would have turned bankers.
The art or mystery of private banking was brought over to England by foreigners; some authors assert, by Italians. The common business of these bankers was, the exchange of bills for money, whether those bills were inland, or foreign; which exchange, in case the bills were inland, was then and is still termed, discounting of bills. But when the bills are foreign, they are called bills of exchange; because they are current in trade, and as good as cash; allowing only the common course of exchange betwixt the value of specie in the different countries, where the drawer, and the person drawn upon relied; and bankers being supposed to have a general correspondence in the commercial world, bills of exchange passing from one nation to another most properly fall under their cognisance, as being the most convenient to them, who may frequently have occasion to remit money to several foreign parts, in the place of which, they can more profitably substitute these bills of exchange: thus it became most advantageous for bankers to buy them; and this branch of trade still forms a very considerable part of the business of some bankers.
Another article they formerly dealt in was the buying and selling of bullion, and of wrought gold and silver, which I suppose gave rise to the uniting in one shop the trade of a goldsmith and banker; for we find most of the eminent bankers of the last century were goldsmiths. By the statute of the sixth of William and Mary, the Bank of England (which is no more than a corporation of bankers) amongst other privileges allowed them, to deal in gold and silver, and may sell goods pledged to them, if not redeemed in three months. By length of time, and the increase of the national debt, the Bank, as well as private bankers, have changed, or totally laid aside many branches of their business; and the principal concerns of the Bank at present are, the issuing of notes in exchange for specie; the keeping of gentlemen and merchants' cash, which they are always ready to deliver on demand; the aiding and assisting the government in receiving contributions for public subscriptions; the keeping of transfer books open, as already mentioned; and the paying and distributing the interest of the several government securities.
The first of these articles must greatly enrich the Bank as a corporation; for these notes are now deservedly in the same repute as cash, in most parts of Europe, as well as at home; and people often keep them for a long space of time, sometimes for years, without exchanging them; and even then, they often exchange them with private persons. Let us then suppose, that only the amount of 50,000l. of these notes do not return into the Bank to be exchanged for specie, in less than six months after they are issued; the Bank, in this interim, may make a very considerable advantage of the cash originally paid in for these notes, and this forms a part of their profits; to which must be added discounting of bills, by which the Bank of England renders the most essential service to the merchants and reputable tradesmen of London, and, through their means, to the commercial interest of the whole kingdom.
Considerable gains likewise arise from cash left in their hands on open accounts, and from the sums allowed by government for the direction and management of the public funds, and occasional loans to the government.
It is not, however, my design to make any calculation of these profits, which they merit, were they ever so great; for I think I may venture to say (without being charged with partiality as an Englishman) that the Bank of England is the best bank in Europe; and that no words can sufficiently express the just applause which gratitude requires us to bestow on the prudence, discernment, and integrity of its directors. My reason for explaining the profits arising from the issuing of notes for cash is only to show that these profits have induced private people to endeavour to put their notes upon the same footing; so that one part of the business of private bankers is, to deliver out their notes for cash; and from this arises part of their subsistence; for while these notes remain in particular hands, or can be circulated so as not to return home for whole months together, the bankers enjoy the same privilege and profit as the Bank, in proportion to the notes they issue. The same profits arise from keeping people's cash. I have often been asked how a banker can find his account in permitting a broker to put his money into his hands, perhaps on a Saturday afternoon, and to draw it out on the Monday morning following, since there is a certain expense, and loss of time without any apparent profit? In answer to which, let it be observed, that bankers do not in general consider the profit they gain on the account of any individual, but the gain upon the whole. So that supposing a banker receives in any one day 60,000l. and is drawn upon only for 20,000l. the balance of cash remaining in his hands at five in the afternoon (the time they shut up) is 40,000l. and a broker's 100l. contributes as much as a gentleman's to the forming this balance, which a skilful banker will know how to employ to advantage, if he has it only one day in his hands; but if, upon an average, a banker has 200,000l. in his hands, more than is called for, for weeks together, it is easy to conceive, that such a man will soon get rich. Another, and perhaps as considerable a branch of business as any, amongst the bankers near the Alley is, the taking in various kinds of papers in pawn, such as Scrip, Omnium, Long annuities, &c.; but this part of their traffic will take up too much room fully to unravel in this little work; I shall therefore make only one remark, which is, that it is impossible to distinguish which are the most useful to each other; the brokers to some of the bankers near the Alley, or these bankers to the brokers.
Of the nature of the Sinking Fund, I shall endeavour to give as concise and clear an idea as possible.
Subsidies and taxes of various kinds constitute the funds, on the credit of which immense sums have been borrowed, on condition that the capital shall not be demandable, but that a certain proportional part of the sum shall be annually paid, either as interest for the whole, or in extinction of part of the capital; when the sum annually paid is no more than the interest agreed on for the loan of the principal sum, it is styled a perpetual annuity; when it exceeds the interest, and is designed to extinguish by partial payments both principal and interest, it is called a determinate annuity, and is granted either for life, or for a term of years.
All sums of money that have at any time been raised by authority of parliament for the public service are to be considered as national debts contracted on the credit of some certain tax; various interests for which debts are annually paying to the public, and will continue to be so paid till the said debts are redeemed, or paid off, by the same authority by which they were contracted; and to secure the payment of the said interest, the moneys arising from several duties and customs payable into the king's Exchequer have been from time to time appropriated: thus we find in the reigns of King William, Queen Anne, and George I, the duties on coffee, malt, &c. appropriated to the payment of life annuities, annuities certain, and annuities arising from lottery tickets.
The funding scheme commenced soon after the Revolution, and has hitherto answered the purpose for which it was commenced; the providing for the exigencies of the state in time of war, without the least impeachment or diminution of its credit, by supplying the place of amassed treasures, which were the resources of former times, for the extraordinary emergencies of great nations.
Experience has shown that taxes prudently laid on such articles as could well support the weight of them have produced considerable surpluses; that is to say, they have become more than the absolute security engaged for, and have thereby induced foreigners, as well as natives, to advance their money on so safe a footing.
These taxes, thus made a security to the public for the loan of money, have always been deemed equal, if not superior, to mortgages on land; and may therefore, in this sense, with the greatest propriety, be called funds.
In our statutes, since the Revolution, various funds are specified; such as the East India, South Sea, Aggregate or General Fund, and the Sinking Fund. Whenever the word fund is applied to either the East India or South Sea Company, it means their Stock or Capital[footnoteRef:24], or such duties and articles of the public revenues as are appropriated to pay the interest due on such stocks till redeemed by parliament. [24:  The words Fund, Stock, Capital or Principal are used at present as synonymous terms.] 

The aggregate fund, so called from its being a collection of many things incorporated into one mass or body, comprehends not only the several rates and duties reserved to pay and satisfy the interest due on the funds at the Bank, India, and South Sea House, but all the articles of the public revenue in general, except those that compose the king's civil list, which are about seventeen in number, consisting of tonnage and poundage, hereditary or temporary excise, letter money, fines of alienation, seizures, confiscations, profits, compositions, &c.; but these civil list articles are, by an act of the first year of the reign of his present majesty, made a part of the aggregate fund; in lieu of which his majesty upon his accession was graciously pleased to accept of the sum of 800,000l. per annum, and parliament has since added 100,000l. more, payable quarterly, out of the said aggregate fund, which in fact is a more certain and a better establishment for the civil list than the usual regal revenue, arising out of the peculiar articles above specified, which never produced the sum assigned for the maintenance of the dignity of the crown; and in consequence of their deficiency, several aids at sundry times were granted by parliament to his late majesty, of ever glorious memory, to make good arrears and deficiencies due to the civil list account; all which trouble and confusion will be prevented for the future, by his majesty's accepting a certain annual sum, instead of the uncertain produce of the articles formerly appropriated to the purpose of paying the civil list appointment.
Whatever surplus remains upon any, or upon all the rates and duties which constitute the public revenue, after payment of the interest they stand charged with, are carried to a separate and distinct account, or fund, known by the name of the sinking fund.
Over and above the surpluses that have been carried to the sinking fund, great accession was made to this fund by the reduction of interest on the capital sum of 57,703,275l. 6s. 4d., which reduction produces annually a saving to the nation of 577,032l.
All the savings and surpluses were to be reserved and kept most sacredly for the valuable purpose only of reducing, lessening, sinking (from whence the fund had its name), and paying off gradually the national debt. The first act which relates to the application of these surpluses is, George I, anno 1716, at the end of which is this remarkable clause, which I insert here because it is in reality the original or institution of the sinking fund.
"All the monies to arise, from time to time, as well of the excess or surplus of an act made this session for redeeming the funds of the Bank of England; and of the excess or surplus by virtue of one other act, made likewise this session, for redeeming the funds of the South Sea Company; as also of the excess or surplus of the duties and revenues by this act appropriated as aforesaid, and the overplus monies of the said general yearly fund by this act established, shall be appropriated to the discharging the principal and interest of such national debts as were incurred before the 25th of December, 1716, and are declared to be national debts, and are provided for by parliament in such manner as shall be directed by any future act or acts of parliament, to be discharged therewith, or out of the same, and to or for none other use, intent, or purpose whatsoever."
These surpluses of the general fund referred to in this act are, in all subsequent acts, called the sinking fund.
In consequence of these acts only three millions of the national debt were paid off during the long and peaceable administration of Sir Robert Walpole; and in process of time, this well-intentioned clause of the act just recited was evaded, and, in a word, made of no effect by subsequent acts, particularly 3 George II. 1,100,000l. was granted out of the sinking fund for the service of the year 1729; and again 9 George II. 1,000,000l. was granted for the service of the year 1735; by which act, says the ingenious compiler of the history of our national debts, "the sinking fund was not only diverted (from the original purport of its institution) but it was even anticipated; for it was enacted, that before Lady-day, 1736, a million should be issued out of the same for the current service, and the growing produce, after that time, mortgaged for raising what should be wanting to complete that sum, by loans at four per cent." But in order to save appearances, whenever any sum was issued out of this sacred sinking fund, it was to be replaced out of the next supplies. This issuing and replacing was the general practice, till the necessities of the state growing more and more urgent, the parliament granted his late majesty several sums out of the said fund, and sometimes enabled him to borrow a certain sum or sums upon the credit of it; and in the late war, money was not only borrowed out of it, but the surplus was likewise made a collateral security to answer and supply all deficiencies of the taxes raised for the payment of the interest due on the national debt.
And this continues to be the practice in time of war, for we had an instance so late as the year 1781, of the sum of 190,000l. (gained by the reduction of 18,986,300l. old consolidated 4 per cent annuities to 3 per cent, pursuant to the original agreement,) having been applied to the service of that year.
Thus have I given a short account of the nature, establishment, and encroachments made on the sinking fund; and I hope what I have wrote on this head will serve to gratify curiosity, the only point I had in view; for the subject does not appear to me of much importance to the public in general, whose principal concern is, that the payment of the interest of the money borrowed of them is regular, and at the same time well secured; and that it is, I hope no Englishman will doubt, who attentively considers the flourishing state of our manufactures and commerce, the true source of wealth; and which, while it continues to flow through so many channels, from the most distant regions of the habitable world, will furnish us with resources for the payment of the interest of a much larger sum, if it were necessary to raise it, than the whole of the present national debts; the amount of which, however, is so amazing, and so unparalleled in the history of the finances of any nation, ancient or modern, that it ought to find a place in this treatise, as it will serve, not only as a monument of the powerful credit of the British government, but will likewise account for the numerous taxes imposed on the present the person drawn upon resides; and bankers being supposed to have a general correspondence in the commercial world, bills of exchange passing from one nation to another most properly fall under their cognisance, as being the most convenient to them, who may frequently have occasion to remit money to several foreign parts, in the place of which, they can more profitably substitute these bills of exchange: thus it became most advantageous for bankers to buy them; and this branch of trade still forms a very considerable part of the business of some bankers.
[bookmark: _37dnz5xiwnqj]

[bookmark: _p4fi321dx588]CHAPTER VII
State of the national debt, principal and annual interest, with remarks.
The Commissioners appointed by the House of Commons to examine, take, and state the public accounts of the kingdom, have pointed out and strongly recommended the necessity of making every subject in the kingdom well acquainted with the general state of the public accounts: on the strength of such powerful authority, I have judged it expedient to introduce in this place a new, separate chapter upon this important subject. And that it may appear still more satisfactory to the reader, it must be remarked, that for some years before the sitting of the Committee, Lord North, for reasons best known to himself, had put a stop to the annual publications of the state of the national debt, which used to appear in our newspapers, by enjoining the clerks in office not to issue copies of any public accounts: thus none but members of parliament knew the general state of the public finances. The reports of the committee are likewise voluminous and expensive, which was another inducement to insert such abstracts from them as might enrich my little tract without any additional expense.
The Commissioners, in their Eleventh Report, observe, that the national debt is swelled to a magnitude that requires the united efforts of the ablest heads and purest hearts, to suggest the proper and effectual means of reduction. "The nation," they add, "calls for the aid of all its members to co-operate with government, and to combine in carrying into execution such measures as shall be adopted for the attainment of so indispensable an end: this aid the subject is bound to give to the state, by every other obligation, as well as by the duty he owes his country; and, with such general aid, the difficulties, great as they appear, will, we trust, be found not insurmountable.
"A plan must be formed for the reduction of this debt, and that without delay; now in the favourable moments of peace. The evil does not admit of procrastination, palliatives, or expedients; it presses on, and must be met with force and firmness. The right of the public creditor to his debt must be preserved inviolate; his security rests upon the solid foundation, never to be shaken, of parliamentary, national faith. What can be done—the support of public credit, the preservation of national honour, and the justice due to the public creditor, demand should be done—it must be done, or serious consequences will ensue. The subjects of this kingdom are opulent, generous, and public spirited; let the distresses of their country be fairly laid before them, and they will contribute cheerfully and liberally to her relief."
In compliance with their advice, we will now proceed to lay these distresses before the public; but we confess without any hopes that the opulent subjects will contribute liberally to her relief. The ministry continue pursuing wrong plans, by laying taxes which fall not with proportional weight on the opulent subjects, whose opulence must be considerably reduced, if we expect to make any capital reduction in the national debt, before the operations of another war interrupt any system of reduction, and raise the annual interest (the only thing to be feared) above the possibility of being regularly paid by the miserable schemes of taxation now pursuing.
The principal sums owing to the public creditors of the nation, and usually known by the name of the national debt, are very properly divided into three classes: the redeemable and irredeemable funded debt, and the unfunded debt.
The redeemable debt consists of such principal sums, as the legislature, according to the conditions specified in the several acts of parliament by which they were created, may redeem or cancel, without the consent of the proprietors of them, upon payment of the said principal sums and all interest due thereon.
The irredeemable debt consists of certain annual sums granted for a fixed number of years, which cannot be redeemed without the consent of the proprietors.
An example of each will explain the subject more clearly. The whole, or any part of the 3 per cent consolidated annuities, may be redeemed or cancelled by paying off any given principal sum, together with the interest due thereon at the time of making such payment. But neither the Exchequer annuities granted for lives, with benefit of survivorship, nor the annuities payable at the Bank for a term of years, can be redeemed, unless it be by commutation, in paying a certain principal sum, with the consent of the owners, in lieu of the annual annuities for lives, or for a number of years.
Both these classes of debts are called funded debts, because they have been carried to public accounts kept in books for that purpose, are transferable, and have had funds appropriated by parliament for the payment of all the annuities annually growing due upon them, and from which they are regularly paid, in half-yearly payments.
The third class, being the unfunded debt, consists of a variety of demands upon government remaining undischarged, but for which certain securities have been given by administration, till provisions should be made by parliament either to pay them or to pass them to account in some old, or new created fund. They are debts usually contracted in time of war, for provisions, ammunition, and stores furnished to our fleets, armies, and garrisons; and the securities given to the contractors are known by the names of navy and victualling bills, ordnance debentures, and Exchequer bills, which are issued by authority of parliament, and thrown into circulation annually till paid off, form another branch of the unfunded debt.
The redeemable funded debt at present amounts to £226,963,254 15s. 4½d., and the annual interest to £7,242,397 12s. 9d. The irredeemable funded debt amounts to the annual sum of £1,309,532 8s. 3d., which must be added to the annual interest of the redeemable debt; as must also the charges for the management of both, amounting to £134,291 13s. 1d., and the fees to the auditors of the Imprest, which are enormous, and the fees paid at the Treasury and other offices for auditing, passing, and signing warrants relative to the said debts. The whole amounting to the sum of £8,706,921 9s. 1d. to be annually drawn from the labour and industry of the people by various taxes.
But a heavy unfunded debt remains to be combined or united with the above funded debt, since no other means are likely to be found of adjusting it; and Mr. Pitt, the minister of the day, has already begun the operation by funding £6,600,000 of the navy bills, since the statement of the public accounts in the appendix to the Eleventh Report of the Commissioners, dated 4th of December, 1783; which sum the reader will find I have placed to the account of the principal of the funded debt, and have added the interest to the account of annual interest on the whole funded debt. The unfunded debt is so complex that it cannot be accurately stated; the members in their speeches in parliament differing materially from each other, and the Commissioners of Accounts varying again from the state of it given into parliament by Mr. Pitt, in his budget or statement of the public finances for 1784. Nor is it to be wondered at, if we advert only to the awkward manner of making up the annual detail of the treasury operations, in the budget, contrary to every rule of mercantile bookkeeping, and to every rational idea; witness one article in Mr. Pitt's budgets: under the head of Miscellaneous Services, we find £2,000,000 charged as paid to the Bank of England for the like sum borrowed of the Bank in 1781, for the renewal of their charter; and under the head of Ways and Means, the same sum is placed to the credit of the account, which is to be understood thus,—the Treasury have not paid the two millions to the Bank in cash, but in new Exchequer bills, therefore the said sum still subsists, and makes a part of the unfunded debt; a mode of shifting accounts, calculated to perplex the soundest judgement. After making allowances, however, for this and other articles of mock payment, by the renewal of paper securities, which leave the debts in their old state, I find, that the unfunded debt amounts to £12,256,541 11s. 4½d., and the annual interest to £312,742, which sums being added respectively; the principal to the principal of the funded debt and the interest to the annual interest of the funded debt; the total of the national debt will be found to amount to £239,219,796 7s. 9d. principal; and the annual interest, together with the charges of management and fees of offices, on the total of this debt, will amount to £9,019,534. Add to this £5,000,000 for the peace establishment; that is to say, for the ordinary annual expenses of the civil and military charges of government; and the total presents the amazing sum of upwards of fourteen millions to be raised yearly by taxes already imposed, and others to be levied upon the people in the course of the next session of parliament.
Under these extraordinary and unprecedented circumstances of the nation, the Commissioners of Accounts inform us, "that the resources of the country are so extensive, so various, and so productive, that a spirit of frugality, universally diffused and kept alive, cannot but be attended with the most powerful effects." They advise us, "no longer to seek for shifts and subtleties to evade the payment of those duties and taxes, which the wisdom of the legislature has deemed the most eligible, and which the necessities of the state fully justify." But this advice will never be attended to, while it is founded on false principles, that is to say, so long as the taxes are unequal, partial, and oppressive, which they certainly are at present.
But in another part of their report, they throw out a more rational hint, and indeed the only one, that, being adopted, can save this country from the inevitable ruin, which must be the consequence of raising the annual interest too high for the abilities of the people; an event which must take place, if another war should break out in less than twenty years, and the same system of finances is invariably pursued, let who will be minister.
"Every man may dedicate a portion of his income, or some share of his affluence, according to his faculties, to this great national object—let the produce of such a general exertion be wisely directed and faithfully applied, and this debt, enormous as it is, will begin to melt away." Very true; and may I be permitted to add, that this nation must look up to the great and wealthy subjects for salvation; it cannot be effected by the slow operations of appropriating one million annually to the reduction of two hundred and forty millions. Who does not see that one year of war, ten years hence, will swell the account again, beyond the sum reduced?—No: men whose incomes and affluence produce from £5,000 to £50,000 a year, must contribute proportionally according to their faculties, to enable government to buy in large portions of this debt, while it is so much under par, that there will be a saving to the nation of upwards of 40 per cent. "Let public benevolence take the lead of private interest—example may produce much, and must begin somewhere." These are the words of the Commissioners—and I conclude this chapter, by foretelling, that it must begin with the class of men just mentioned: even if part of the estates of the great landholders should be sold for the purpose, they will be gainers in the end, by parting with a portion, to save the residue from that total alienation, which is the usual consequence of general revolutions in kingdoms, whether effected by foreign conquest, or domestic anarchy.
[bookmark: _1k9ok9gg589j]

[bookmark: _5ui19khy21i9]CHAPTER VIII
On State Lotteries, arguments for and against them, advice to adventurers, exposure of illegal schemes.
A lottery is a kind of public game at hazard, which had its origin in Italy, as far back as the time of the ancient Romans, and continues in practice, in that country, in France, Holland, and England, as a mode of raising money on easy terms for the service of the state.
All commercial and political writers of reputation have condemned lotteries as impolitic, and highly detrimental to trade. Conscientious divines, merchants, and tradesmen of established credit in every age, and in every country where they have been countenanced, have publicly protested against them.
In justice therefore to the wisdom and integrity of these men, we shall state the principles upon which they found their objections to state lotteries. Divines and able politicians maintain, that they uphold the spirit of gaming in a nation, and occasion a general depravity of morals, by corrupting and vitiating the minds of the mass of the people, who, allured by the false hope of becoming speedily rich, and the example exhibited of some, who have occasionally become so, are seduced from honest labour and industry to turn adventurers; to lose a great deal of time in watching the fate of their adventures, and thereby to become poor and indigent.
Merchants and tradesmen say, that they occasion bankruptcies and subordinate failures, in every commercial state where they are frequent. The wholesale tradesman, instead of paying his debts in due time to the merchant, risks considerable sums in the lottery, in hopes of gaining a capital prize, which will pay all his debts at once, and raise him to a state of independence. The retail shopkeeper finds his book debts increase, and his ready money customers diminish, because servants, and people in the middle and lower ranks of life, carry the produce of their labour and industry to the lottery offices, instead of expending it to purchase the necessaries and conveniences of life. The crowds that frequent our lottery offices a short time before, and during the time of drawing the annual state lotteries, demonstrate the justness of this complaint. Girls with tattered gowns and cloaks, often without a shift under them; boys without coats; men, women, and children, with pallid, half-famished countenances, may be seen in many of them every evening; to use their own vulgar, but expressive language, "flinging away good money after bad."
The corporation of London, at various periods, have petitioned the king and the parliament against frequent state lotteries, and sometimes with success. But of late years, they have been annual, in time of war, and the alterations in the schemes have proceeded from bad to worse, increasing the means of gambling, facilitating it more and more, and thereby vitiating in a greater degree the morals of the people, besides impoverishing them; and all this, without answering one beneficial purpose to government, which was not obtained by lotteries upon the old plan.
But before we enter upon a discussion of the difference between the present and the former lottery systems, it will be proper to lay before the public, all that our ministers of the finances, from Sir Robert Walpole to Lord North, could or can advance in favour of state lotteries.
In time of war, when the value of money rises in proportion to the necessities of the state, government by means of lotteries are enabled to keep down the rate of interest, and by borrowing money at lower interest, than they could possibly obtain it, without the assistance of lotteries, do not contract so large a debt, to be entailed upon posterity for the payment of the annual interest of the large principal sums raised every year.
If by issuing a ticket (for which government is paid £10) to a subscriber of £100 to any loan, for which ticket adventurers in the lottery will be induced to give £14 or £15, the minister obtains the loan at one half per cent less, perpetual interest; a great saving to the nation is effected, for which government does not pay a shilling.
And as to the adventurers, it being a voluntary act, which every man has it in his option to perform or not, no injustice or oppression can be charged upon the institution of state lotteries.
In proportion as the premium gained upon tickets, by the subscribers to the loans, lowers the rate of interest for the principal sum raised, so does it operate to lessen the quantum of taxes to be imposed on the people, for the payment of annual interest (perhaps in perpetuity) on the said principal sum. The money laid out in lotteries is taken from the purses of foreigners as well as natives; it returns into the general circulation, and, except incidentally some capital prizes pass into the hands of foreigners not residing in the British dominions, it remains at home.
With respect to the morals of the people, it is well known that the system of policy, in the best regulated governments, must occasionally deviate from the direct line of moral rectitude.
Finally, as to the complaint of impoverishing some people, and making others bankrupts; if the state is not impoverished, by the loss of any valuable branch of its commerce, or by the emission of its specie to foreign countries never to return; it matters not, in the idea of a great statesman, whether Peter is poor and Paul rich, or Paul poor and Peter rich, provided both reside in Britain, and that the money that passes from one to the other is not buried under ground, but thrown into the general circulation.
Admitting the political truth of these propositions, it must still be allowed, that state lotteries are resources, which ought not to be made use of when others more eligible can be found; and that when they are absolutely necessary, those plans or schemes should be preferred, which confine this public game at hazard within the narrowest possible limits, and do the least injury to trade. Care should likewise be taken that collateral games, partaking of the nature, and producing all the bad effects of those private lotteries, which have been suppressed by acts of parliament in every reign from the Revolution to the present time, should not be set on foot by lottery-office keepers, upon the basis of the state lottery.
In defiance of law, and sound policy, this is still done clandestinely, and was the practice publicly till the year 1782. To expose the fallacy and deception of those illegal games, whether denominated chances or policies, and to advise adventurers to follow the regular line of adventuring, under the sanction and security of parliament, is the design of this chapter.
With this view the difference between the old lottery schemes and the present, which with little variation has been the plan for about ten or twelve years past, must be briefly stated.
Upon the old plans, which prevailed from Sir Robert Walpole’s administration to that of the Duke of Grafton, the tickets in the state lotteries were issued at two pounds each—and occasionally the subscription was open to the public at large. The highest prize was 10,000l. and the lowest 20l. there were from four to six blanks to one prize, and the blanks entitled the bearers to five or six pounds stock, in three, or four per cent bank annuities, the value of the blanks and prizes being generally funded. The office-keepers divided the tickets into shares and chances. Shares entitled the bearers to the proportion they had purchased of blanks and prizes; chances to prizes only, that is to say, they had no return if the ticket was drawn a blank. The office-keepers purchased the blanks and prizes drawn, according to the value of the annuities into which they were to be funded; and this caused a continuation of other legal business some months after the drawing was over.
The tickets, according to the advantage or disadvantage of the scheme, in respect to the number of blanks to a prize, and the number of high prizes, generally sold at from 11l. to 12l. before the drawing.
When the ticket sold for 11l. and the blank was entitled to 6l. in 3 per cent annuities, as the blank might be sold for 5l. 10s. ready money, when 3 per cents were at 90l., the adventurer only played at this public game of hazard, at the risk of 5l. 10s. And at the highest calculation, when tickets were worth 13l., he never staked more than 7l. 10s. for a ticket before the drawing.
But when the Duke of Grafton was the minister of the finances, he brought into office with him, the gaming ideas of Newmarket—all or nothing was the plan, ten thousand pounds to a man in high life would not re-establish his affairs—but twenty thousand was an object.
Instantly the old lottery plans were exploded—two prizes of 20,000l. each, and four of 10,000l. (instead of two) with an increase of other capital prizes, and no return for a blank, was the new scheme. The tickets were issued as usual to subscribers to the loan for the year 1767, at ten pounds, but they rose at market to 12l. 18s. Each adventurer of a whole ticket was then first set to gaming for 12l. 18s. (the price to which tickets rose before the drawing) instead of 6 or 7 guineas. This first lottery, in which the whole sum paid for a ticket by the adventurer was risked, was voted by parliament on the 16th of April, 1767, and on the 16th of September following, Lord North was appointed chancellor of the Exchequer: his lordship therefore is not the father of this new plan, but he has made it his adopted child.
For the very next year, the same scheme was made part of the ways and means of raising the supply. All his lordship’s lotteries since, have followed the same outline, with some variations, which favour the holders of tickets and the lottery-office keepers, and expand the spirit of gaming: such are the making the first drawn ticket every day for seventeen days a capital prize of 1000l. or more, which enhances the price of tickets, and encourages persons who have drawn blanks to buy in again. But in return for this, he has established wise regulations for securing adventurers who buy shares under the regulations of the act of parliament, which obliges all lottery-office keepers to deposit the tickets they divide into shares in the bank, and to have the said shares examined and stamped by the proper officers there. None but the usual divisions of tickets into halves, quarters, eighths, and sixteenths (which have been in practice upwards of fifty years) are subject to the regulations of the act of parliament.
All other subdivisions, or chances, by whatever name they may be described, are neither protected nor secured by law. They depend entirely upon the honour of the office-keeper, for there is no law to oblige him to pay the prizes, according to the promises he publishes. Besides, every person who games in a lottery, should do it upon the principles of the smallest risk, and the greatest prospect of gain. By purchasing the regular shares of a ticket, these principles are observed; but in purchasing unsecured, illegal chances and policies, the greatest risk is run, for the smallest prospect of gain.
It is needless to enter into arithmetical calculations to show the fallacy of all those schemes: instead of perplexing the reader with them, I shall subjoin abstracts from the act of parliament constituting the lottery for the present year, by which it will be apparent to every common capacity, that the sale of any other shares, besides those authorised by the said act, is illegal, and of course, that the adventurer cannot recover his money from the office-keeper, should he think proper to refuse payment of any prize, small or capital.
Sect. 39. No person shall sell the chance, or chances of any ticket, or any share for any time less than the whole time of drawing from the day of sale. Nor shall receive any sum of money whatsoever, in consideration for the repayment of any sum, in case any ticket shall prove fortunate, or in case of any chance or event relating to the drawing, either as to time, or its being fortunate. Nor shall publish proposals for the same, under the penalty of 500l. one half to be paid to the person suing for the same, the other moiety to his majesty.
Sect. 47. Confirms the same, and the shares into which tickets may be divided are confined by the act to halves, quarters, eighths, and sixteenths; such, and such only will be examined to prevent the mistakes of office-keepers or their clerks, in making them out, and being compared with the original tickets, are stamped, and the tickets deposited in the bank for the security of adventurers purchasing such shares.
Sect. 56. Office-keepers selling chances or shares not stamped, are subject to a penalty of 50l. one third to be paid to the informer, another third to the poor of the parish, and the remainder to his majesty.
Policies or chances therefore cannot be stamped, and those who purchase them game illegally, extravagantly, and under the greatest risk of not being paid the prizes they may draw.

[bookmark: _2va7f5orqvfb]Supplement
Rules for judging of the rise and fall of the prices of the public funds, founded on rational principles; the result of close application to the subject. Taken from the Elements of Finances.
’Tis too late to waste our time in speculative enquiries, concerning the good or bad policy of naturalising the system of public credit, now arrived to such perfection in England. Established as it is, and its national utility having been so long experienced, it is become the unquestionable duty and interest of every man of property in the kingdom to support it. He therefore, who undermines it, in the smallest degree, by artifice or fraud of any kind, should be considered as an enemy to the welfare of his country.
Let those jobbers then, who contrive to sink the value of the funded property of the kingdom, by cunning devices, be considered as banditti of thieves, who live upon the booty they acquire, by plundering those whose private occasions oblige them to carry their funds to market, of part of their property: and that you may be enabled to form a just opinion of the fluctuations in the funds, and to discover when these public robbers are at work, I will state the principal causes which alone ought to operate any real diminution of the market price at any given time whatever. If no such causes subsist, be on your guard, and let nothing but extreme necessity induce you to sell; for you may be assured the bears are lying in wait, to devour your substance.
I shall divide the chief causes which naturally contribute to lower the price of the funds, into two classes; those which happen in times of war; and those which occur in times of peace.
With respect to the first, it has already been noticed, that in proportion as the demands of government increase, the interest of money will rise; and individuals, from a prospect of employing their money more advantageously in new loans, will sell out of the old funds, especially those which bear the lowest interest. This will happen as early as possible, because the advantage will be the greater; therefore, speculators will crowd to market as soon as they have intelligence of a rupture with any considerable foreign power, that they may sell before the fall increases. The difficulty, therefore, will be, to distinguish between rumours of war, and the actual approach of this national calamity; and there can be no surer guide in this case, than an impartial scrutiny into the political situation of our country; the state of its commerce, and of its revenues; the character of its prince, and his ministers, compared with the same circumstances in the nation with whom a war is expected, will, in a great measure, determine what degree of credit we ought to give to reports of an unavoidable rupture.
In the dispute with Spain, about the seizure of Falkland’s Island, I had the honour to be consulted by several gentlemen of rank and fortune (some of them foreigners) who were not in the channel of court intelligence; and I ventured to assure them, that, considering the political circumstances of the nation, the object of the negotiation was not of consequence sufficient to involve us in war; and though I readily allowed, that to take off the rudder of a king’s ship, was almost as great an indignity as to strike the monarch, or his ambassador, a blow on the face, yet I demonstrated, to their satisfaction, that we were not in a condition to go to war for points of honour, or solely to gratify national resentment. The same sentiments I repeated publicly in my lectures; and I had the satisfaction to dissuade several of my friends from selling out of the funds upon that occasion.
If the events of war are unsuccessful, and we lose valuable settlements abroad, the funds will fall, from a concurrence of sellers, many of them merchants, who depended on remittances from the conquered places, and for want of them are obliged to part with their funded property. The apprehension of more misfortunes will likewise engage others in the same measure.
Powerful alliances formed against the interest of the kingdom, having a tendency to endanger its political existence as an independent state, will affect the funds; for the public defence must require unusual supplies; which increasing the value of money, by the great demand for it, will lower the price of the old funds.
But an actual invasion of a foreign enemy is the most to be dreaded. For the universal panic that such an event would occasion, no adequate remedy can be prescribed; because men will naturally make use of the liberty this free country gives them, and withdraw their persons and property, with the utmost expedition, from the seat of war. The value of the funds, in this case, might sink near fifty per cent in a few days, owing to the vast concourse of sellers; and probably nothing would prevent a total cessation of the market for them, from the want of purchasers, but the patience, fortitude, and discernment, of a few opulent individuals, who would take this opportunity to buy, actuated chiefly by the hopes of great gain, and, in some measure, by just reflections on the uncertain issues of war; the storm may subside, and public tranquillity being restored, the funds will recover their full value: besides, as members of the community, we must submit to its fatalities. If we have patience, some would say, and do not part with our property in the funds, the state of affairs may alter, and we shall not be losers. Others might reflect that, at such a crisis, if they had near and dear connections which prevented them from leaving the kingdom, they would be subject to the same inconveniences with cash by them, if not more than if they remained proprietors of the funds; for in the time of the great civil war, men were obliged to bury their money and plate, and they generally passed to other possessors: the families which concealed them being torn from the place by the hand of violence; or the person actually depositing them, taken off by death. The history of every country, where foreign conquest, or intestine commotions have produced temporary revolutions, furnishes instances of treasures concealed, lost, and sometimes not discovered for ages after these events.
Nor would the possessors of land be in a better situation than the proprietors of our funds, in case of a revolution from either foreign or domestic causes; it being well known, that landed estates are always bestowed as rewards on the victorious chiefs.
I am, therefore, clearly of opinion that, even in times of public distress, should everything seem to threaten a dissolution of government, funded property is the last to be parted with.
I know of no events, in the course of human affairs, besides those already mentioned, which ought to affect the value of the funds in times of war, so as to lower the current price considerably. But several circumstances may contribute to advance it; such as signal successes, the return of great treasures taken from the enemy, and the approach of peace. The two first, however, are only to be considered as adventitious events; a reverse of fortune, or an extra demand for money, may, in a few months, reduce the enhanced value: but the last is a sufficient cause for a gradual rise, in proportion as the value of money diminishes, from the great demand for it ceasing.
Let me now state the principal circumstances which ought to have any considerable influence on the funds in time of peace; and give me leave to premise, that when the nation enjoys perfect tranquillity, when there is no sudden large demand for money, nor any considerable sums in specie poured into the kingdom, no variation beyond two per cent in the price of the funds ought to take place; if it does, independent of the following causes, be assured it is artificial, and a trick of the alley.
· Orders from foreigners to vest very considerable sums in the funds, at any stated time.
· The return of great wealth, derived from our Asiatic commerce and territorial jurisdiction; or of immense fortunes acquired by individuals, in the administration of the Company’s affairs in India.
· A steady, judicious, uncorrupt, and economical administration of the revenues of the kingdom; a general good understanding between every branch of government and the people; with a prospect of the duration of peace, and of such a ministry; so that the value of money must fall daily: these are the chief events which may make the funds rise considerably, from the concourse of purchasers, who will find no other channels open for employing their money, to equal advantage.
· The funds are equally liable to sink considerably beneath the market price, if any of the following unhappy occurrences disturb the peace and security of the kingdom:
· The dangerous illness, or sudden death, of the reigning prince.
· A disunion of any of the branches of the three estates of the kingdom.
· The advancement, to the highest offices in the state, of men of weak minds, corrupt hearts, and debauched manners.
· A general mistrust and want of mutual confidence between administration and the public at large; causing mutual complaints and reproaches, and engendering parties and divisions, which tend to tumults, popular insurrections, and civil wars.
· A stagnation, or considerable failure of private credit; and earthquakes, inundations, or fires destroying any part of our commercial settlements, by which our merchants at home are so distressed for want of remittances, that they are obliged to part with their property in the funds, to supply the defects.
· Lastly, a dearth of provisions, or the plague; both of which would cause considerable migrations of independent people of property.
If any other contingent public calamities should hereafter occur to the minds of any future proprietors of the funds, let them use their own discretion in applying them: at present, I shall only lay down one general rule for the conduct of those who are, and of those who may be disposed to become, proprietors in the funds.
Watch attentively the real value of money; I mean, what interest it will bear on the best landed security in the kingdom: and if you find, by examining the table annexed, and comparing it with the prices of the several funds published daily, that most of the said funds are rather under the par of the general rate of interest[footnoteRef:25], let those who have property vested in them avoid selling out, and those who wish to purchase, lose no time. [25:  Needy people will always offer premiums in proportion to their distress; therefore, mortgages may be had at five per cent, when money is worth only four. But we are to reason upon calculations of general contracts made in the open market for very large sums.] 

In a word, I cannot too strongly caution my fellow citizens against idle rumours on the state of public affairs at home or abroad, nor too often enforce this observation:
That the jobbing brokers, and their principals, the whole body of jobbers, must live; and as their subsistence depends on your false hopes and fears, they must form interested schemes to deceive you, or starve; for frequent variations in the prices of the funds, are their proper aliment.
FINIS
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— tion, thus ;
. 6loo
132
Anfwer £.20 1 65 8%
1056
666
7656
66 the for  of 132,
16 : 105, the L mak-
Lo . ing §
77138 = 10
20

s7l70
12

d. 846,
4

/- 1]60 thusthe fradtions
or odd eighths are
introduced.

Anfwer £.77 2 7 ¢ 84 5
H
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Example. Whatis the worth of 71. at 573 per cent?
By the table already given, you know that § is
125, 6d. thercfore work it thus: :

570 1Al

il o

VAR 5
20

8 (77 -
12

d. 8|10
Anfwer £.4 : 0 : 84,
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For every 100l fubferibed, the fubferiber was intitled
to 15ol. in three per cent, annuities, transferabie
at the Bank ; and this being valued at g8l. money,
for 1ocl, fhare in the faid annuites, the 150k
fharcwascalculated tobeworthat market 87 o o

Alfo 251 fhare in 4 per cent. annuitics,
which being worth 7ol. money for
rocl, fhare in the faid annuities, the » 17 10 ©
251, fhare was calculated to be worth
at market

Alfo, every fubferiber of 1ocol re-)
ceived four lctrery tickets, paying
1cl. for each ticker, calculated to fell 9
at 121, 105. So that&he profiton four |
tickets thould amount to ten pounds, |

- which on a 100, fubfeription is J

e s

105 10 ©
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A. fells to B, 1521, three per cent.y
- Serip. at §8 per cent. on which he |
has made two payments of 15!.1 y
and 1cl. per cent. 2 oS
N.B. According to the fcheme a |
1501, fhare is given for 1ool. 4

13 not being pofiefled of the 2 >1. 4
" per cents. nor the proportion of the
lottery tickets, which are the dou-
ceurs; and yot being obliged tomake
the future payments up to 100l, ¢
for the 150!, 3 per cents. he muft
dedu& from the payments already
made by A. the difference between
the ready money value of his 150l
receipt, (which we have feen by rhe
fcheme is only 8;l.) and 1o0l.
money, which will finally be paid
upon it, this dedultion therefore
will be _}

>£13 o ©

Balance £ 12 o o
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Sold to Sir Friendly Wilfon, May r12th, 1781,

b L os. 4
One Tndia Bond (B. 2¢7) 160 0 o
Interet > months 17 days 013 o

" Premium oo o

£. 101 "8}, 0
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EXPLANATION.
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1765 230

2gs 3.
30

10 0f the dasy Mg 3= I frnd Hiatt 3 prer Cront
Unnuetees fell ab 57. thal 3 10 sy, thateS must qrve 57 Lto far-
chase (00Z.in that Sund _and lhat BANK STOCK Jells for 146,
that ti to flryg.es mmecst give 1{BL.to furhase 00445 thaafeStock_
Gl a7
foramy o Homeyy : apd bt ntevist anil cach of them frrodace?

Y
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frer nnam . Shengo back to (olumn 6 for » Bask e fook and

yorwwll find 1047 which shews, thal when i
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3 peer (emss are
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HIS 'OWN BROKER.

143

Example of the firft way,

What muftIgive for 1261.in the threepercent.annui«
nes at57,thatis to fay,when;7l will buy 100l.?

126
57
882
630
'100)7182(7'1
1 700 . -
s
100
8z
20
—— Se
100)1640(16
100
+640
6oo

100)480(4.
400

. 80
4

100)320(3
300
- 20

Anfwe L71 516 % 43

Example of the fecond
way. -

126

57

882
630

AU L1182 firuck off)
20

5. 16)40
12

—_—

4. 4180
4

—

S+ 3lz0
Anfiver £.71 ; 16 : 432





